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United Kingdom 
Chancellor of the Exchequer Norman Lamont “insisted” he will not resign “despite the sterling 
“crisis” of the past two days,”” PRESS ASSOCIATION reports. According to the report, he said 
his action on 16 September was “simple commonsense in the face of a whirlwind” and that 


— would resume membership of the Exchange Rate Mechanism “as soon as circumstances 


Spain 


Economy Minister Carlos Solchaga announced |7 September that the devaluation of the peseta 
“will be accompanied by a series of measures that will support the austerity policy set in motion 
by the government,” Madrid radio reports. The minister said the “devaluation was necessary” 
to protect the peseta from speculation and “was due to external circumstances.” He also stated 
that “the national economy is not as bad as some say.” 


Spain and France are ~_—P to develop “an attack submarine designed for export to Latin 
America and for the renewal of [the Spanish] Navy,” the Madrid paper ABC reports. According 
to the report, the joint construction of an attack submarine “opens up new prospects for the 
French and Spanish arms industries at a financially critical juncture.” 


Sweden 


The Central Bank is determined to “preserve the value of the krona” despite realignment with 
the European exchange rate system, Stockholm radio reports. Finance Minister Anne Wibblie 
says she “regrets Britain's decision to pull out of the European monetary cooperation system” 
but it “does not alter in the slightest” Sweden's determination to defend the exchange rate of the 
krona “whatever the cost.” 


Switzerland 


The Swiss National Bank lowered its discount rate by half a percent to 6.5 percent 14 September. 
following “the lead taken by Germany's Bundesbank,” Bern International reported. 


Germany 


“Four Kurdish politicians were murdered during a serious shooting incident in a restaurant and 
bar in Berlin overnight, and another Kurdish politician was seriously wounded,” ADN reports. 
The police search for the perpetrators, believed to be Iranian, has so far been futile. The police 
national security riment is investigating. The victims are said to belong to the Kurdish 
Democratic Party of Iran, KDPI, ADN adds. 














2 INTERNATIONAL AFFAIRS 


Further on OPEC Ministers’ Meeting in Geneva 


Ministers Agree on Market Share 
AU 1709181692 Paris AFP in English 1759 GMT 
17 Sep 92 


[Text] Geneva, Sept 17 (AFP}—OPEC ministers agreed 
Thursday [17 September] that the market share of OPEC 
during the fourth quarter of the year should be 24.2 
million barrels of oil a day (mbd), Indonesian Oil Min- 
ister Ginandjar Kartasasmita said. 


The 24.2 mbd figure for OPEC production in the last 
three months of the year includes unspecified output for 
Kuwait, still rebuilding its damaged industry following 
the Gulf War, he said. 


Unlike previous agreements, the accord reached here 
Thursday made no specific mention of a production 
ceiling for OPEC members in the fourth quarter. 


Total output in August of the 13 members of the Orga- 
nization of Petroleum Exporting Countnes was 24.179 
mbd, according to figures supplied to the OPEC Secre- 
tanat by the members. 


But industry sources who monitor OPEC put the orga- 
nization’s August production higher, at up to 24.5 mbd. 


Led by Iran, a “prnce hawk,” a majyonty of OPEC 
members came into the meeting which began here on 
Wednesday demanding movement towards a 21- 
dollar-a-barrel price in the fourth quarter. 


“We'd still like to see the 2! dollar basket price during 
this year.” sand Venezuelan Oil Minister Alino Parra 
after the agreement was reached. 


The average price for an OPEC “basket” of seven key 
crudes has been 18.26 dollars a barrel for the year and 
was 19.76 dollars on Wednesday. 


“I'm thinking of a strengthening price as winter 
approaches,” Parra said. 


“I think it’s a ... a realistic agreement,” he added. 


“We're not talking about rolling over a (production) 
figure which 1s already lost,” he said. “We're talking 
about a market share.” 


The OPEC Secretariat has estimated demand for OPEC 
crude and stocks in the October-December penod at 
25.09 mbd. 


Iran Rejects Production Ceiling 
NC 1809061992 Tehran Voice of the Islamic 
Republic of Iran First Program Network in Persian 
0330 GMT 18 Sep 92 


“Alizadeh in 


[Telephone report by correspondent 
8 September— recorded] 


Geneva on 18 
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[Text] The ninth session of the OPEC Supervisor » Com- 
mittee ended last might [17 September] in Geneva, 
IsSuINg a Vague press statement, in which OPEC's pro- 
duction ceiling for the fourth trimester of 1992 was 
increased from about 23 million barrels a day to 24.2 
millon barrels a day. 


Instead of using the term production ceiling, used in 
OPEC statements so far. the statement—which allows 
Kuwait to use all its capacity for additional produc- 
tron—uses the term OPEC market share. 


Oil experts say that by not stating clearly the production 
quota of cach OPEC member in its press statement, the 
possibility of achieving the OPEC marker price ts virtu- 
ally ruled out. 


Our Petroleum Minister Gholam Reza Aqazadch 
attended a news conference and radi-television inter- 
view last might im which he rejected the statement and 
discussed its weak points. Our petroleum minister first 
pointed out that this statement will not help to increase 
oil prices in the world market and added: The conclusion 
that has been drawn is unacceptable to us. Engineer 
Aqazadch stressed that the statement does not clarify 
what the members should do and that the conclusion 
drawn from it 1s that the difference between the former 
production ceiling of 22.9 million barrels and the current 
production ceiling of 24.2 millon barrels should be 
covered by countries that have the capacity for addi- 
ional production 


He also pointed out that while the production capacity of 
the Islamic Republic of Iran has gone beyond the 4- 
milhhon-barrel-a<day mark. our country will regulate its 
production in the coming months on the basis of market 
demands. 


Elsewhere in his remarks. our petroleum minister 
pomted to the drop in the [U.S] dollar's value on the 
world market and its impact on the income of OPEC 
members and said 


[Begin Agazadch recording} The sharp drop in the dollar 
rate was yet another problem in the current situation. If 
we want to compensate only for the drop in the dollar 
rate, we must increase prices by $2-$3. [end recording] 


Pointing out that the average oi! price in 199) was $18. 
Engineer Agazadch said: The Geneva conference was a good 
opportunity for OPEC to stabilize production and to 
achieve the $21 -per-barre! marker price Unfortunately, the 
OPEC members are not serious when 1 comes to increasing 
prices and | discussed this with them in carnest 


Following news of OPEC's decision to mecrease its produc- 
teon ceiling last night. ol prices dropped on world markets 


Elsewhere in his news conference. Engineer Agazadch 
informed correspondents of two new reporis—one on 
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the agreement to expand the South Pars gas reserves, the 
other on the spectacular increase in our country's pro- 
duction capacity. Based on an agreement signed with 
three Italian, Japanese, and Russian companies to 
expand the South Pars gas reserves once the first phase of 
this plan becomes operational within the next four years, 
$1 billion cubic meters of natural gas will be extracted 
annually. The capacity of the South Pars gas reserve, 
discovered two years ago in a common areca with the 
Qatan Emirate, has been estimated at over 100 tnilhon 
cubic meters in the areas belonging to the Islamic 
Republic of Iran. 


Our petroleum minister also stated that our country’s ou! 
production capacity in the current month went beyond 
the 4-million-barrels-per-day mark and that this capacity 
18 expected to reach the 4.5-muill: mark 


$-milhon-barrels-per-day 
by next Farvardin [month beginning 2! March 1993). 


INTERNATIONAL AFFAIRS 3 


Socialists Elect Allan Garcia ‘Honorary President’ 


PA1709231792 Lima Panamericana Television Network 
in Spanish 1800 GMT 17 Sep 92 


The SI also urged the United Nathons, the OAS, and the 
international community as a whole to make all neces- 
sary efforts for the speedy return of democracy to Peru. 
The SI called for the release of former Intenor Minister 














4 INTER-EUROPEAN AFFAIRS 


EC’s Delors Orders ‘United Front’ on Maastricht 


LD1709154892 London PRESS ASSOCIATION 
im English 1502 GMT 17 Sep 92 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels) 


[Text] The European Commission closed ranks tonight 
on the orders of President Jacques Delors. presenting a 
united front im the last 48 hours before France decides 
the fate of the Maastricht treaty. All talk of an economic 
strategy im tatters was taboo in the wake of the sterling 
crisis. The message from Commission Headquarters was 
that the treaty was intact, workable and the only solution 
for Europe's future. “You won't get a better deal if n 
comes apart.” warned Commussion Vice President Sir 
Leon Brittan. 


The mft between Britain and Germany over the Bundes- 
bank's handling of the recent difficulties in the Fuchange 
Rate Mechanism [ERM] had been pushed under the 
carpet. The Treasury suspects the Germans of precip»- 
tatung Wednesday's [16 September] effective devalua- 
tion of the pound, but in Brussels sterling’s collapse was 
attnbuted diplomatically to the greed of speculators. 


Frans Andreissen, the external relations commissioner. 


admutted last night's partial realignment of the ERM. 
with the lira and the pound floating free and the pescta 


The key question now was whether economic umon had lost 
all credibility and whether its would destroy 
the other clements of the Maastncht deal. notably the move 
towards closer political, securnty and defence cooperation 
Sur Leon sand: “The clear lesson of what happened to sterling 
1s that you can't stand still. If you don't go forward with 
Maasincht you msk losing what we have already achieved in 
terms of stabilitty—stability which has been valuabie to 
Britasn and the Community. “lt 1s more desirable than ever 
for there to be z ‘yes’ vote from the French on Sunday [20 


September} 


EC Official Fired for ‘Heresy’ on Maastricht 
AU 170912509) Paris AFP in Engiish 1212 GMT 
17 Sep 92 


[Text] Brussels, Sept 17 (AFP}—A semor European 
Commussion official has been fired for espousing EC 
heresy and eventual renegotiation of the 
Maastricht treaty on union. a statement said 
Thursday [! 7 September]. 


Martin Bangemann. a commission vice president said he 
fired hes cabsnet chief Manfred Brunner for remarks 


made at public mectings last week in Germany and 
carned mm the German press. 


Brunner said that the treaty on monctary umon and 
closer political cooperation should be renegotiated what- 
ever the outcome of the French referendum on Sunday 
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After Danish voters rejected the treaty im a June refer- 
endum, leaders of the 11 other European Community 
members ruled out any chance of renegotiating the text 
hammered out late last year. 


Brunner, a Munich lawyer linked with his country’s 
Liberal Party. also suggested that the final decision to go 
ahead with plans to create a single currency by 1999 
should be put to a referendum in Germany. 


The German constitution makes no provision for refer- 
enda. Bangemann’s office said such remarks were not 
considered conducive to Brunner staying with the vice 


presidency 


European Parliament on Turkish-Kurdish Clashes 
AU 1709135092) Paris AFP in Enelish 1334 GMT 
17 Sep 92 


{Excerpts} Strasbourg. Sept |? (AF P)}—The European 
Parliament called Thursday [17 September] for a 
meeting of the Conference on Security in Cooperation in 
Europe (CSCE) to discuss the flare-up in fighting 
between Turkish authorities and Kurdish separatists. 


The parhament also urged Turkey to lft the state of emer- 
gency om the Kurdish-mayority southeast of the country and 
to find a political solution to the Kurdish question 


The legislators condemned terrorist attacks by Kurdish 
militants and bloody counter-insurgency operations by the 
army im the southeast. [passage omutied on history of 
conflict] 


Turkey apphed for EC membership m 1987. but the 
deputies said in new declaration Thursday that, “The basic 
respect of human and citizen's mghts must be an essential 
constituent of relations between the EC. and Turkey ~ 


A new sernes of EC. discussions on Turkey's member- 
ship application are scheduled for November 


Approval of EC-CFSR Association Accord Sheived 


40 160916019) Prague MLADA FRONT A DNES 
in Cook IS Sep ol pi 


[“we”-sagned Strasbourg dispatch: “Association Accord 
Sheived”) 


[Text] Strasbourg— The Assocsatron Accord between 
Crechosiovakia and the EC sgned last year has been 
dcfinitively removed from the agenda of the September 
session of the European Parliament im Strasbourg This 
means that the approval of the Association Accord 
being shelved ad infinitum. more precisely to the time 
when Crechosiovakia (CSFR| will no longer cant. The 
wdentical accords that the EC concluded with Hungary 
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and Poland will be discussed and, mostly likely a’so 
ratified, by the European parliamentarians today [15 
September] 


According to a statement made by Egon Kiepsch. 


speaker of the European Parliament, last night [14 Sep- 
tember], the formal reason for the withdrawal of the EC's 


Association Accord with the CSFR from the agenda is 
that the requisite report has not been approved im all 
committees. 


Addressing a news conference the same day. a 
spokesman for the European Parliament indicated that 
“one cannot conclude agreements with a political entity 
that 1s about to vanish.” 











6 UNITED KINGDOM 


Chancellor Lamont Criticized for ‘Black Wednesday’ 
PM 1709140692 London THE DAILY TELEGRAPH 
in English 17 Sep 92 pp 1. 2 


[Reporn by Borns Johnson in Brussels, George Jones, Philip 
Johnston, and John Hibbs: “Lamont Fails to Seve Pound™] 


[Text] A sombre Mr Lamont, the chancellor, last 


There was considerable bitterness in Downing Street last 


nagh! against Germany with Mr Mayor holding the Bundes- 
bank responsible for initiating the run on sterling 


Downing Street listed five separate occassons on which 
officials or council members of the Bundesbank had 


Ser Marcus Fos, chairman of the backbench 1922 Com- 
NS ee It os the 
president of the who has caused all the tur 


“I well be reporting to Cabinet, discussing the situation 
with colleagues tomorro~ [18 September) and may make 
further statements then But unt: then | have nothing 
further to say Thank you very much ~ 


devaluation of the lira and other southern European 


One prediction was that the commitice eas negotiating 2 
possie further cut mm Crerman rates of one percent. in 
exchange for a revaluation of the Deutschemart-zone 
curr’ acres and a devaluation of the rest. with the pound 
out of the system 
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Downing Street officials refused w concede that the 
Chancellor's statement amounted to a devaluation 
“What happens to market rates 1s something we have to 
see. There us likely to be a lot of volatility m the run-up 
to the French referendum. It 1s a suspension and not a 
withdrawal from the ERM.~ 


They sand there was “absolutcly no qucstion™ of enther 
the Chancellor or the Prime Minister's resagnation 


However, many Conservatives dou whether Mr 
Lamont can survive long term 


Mr. Andrew Hunter, Conservative MP for Basingstoke. 
sand Mr Lamont should resign as hrs whole strategy had 
failed “Even now he must acknowledge that his policies 
are lhkely to turn recessson into depression.” he added 


Mr. Wilham Cash, Tory MP for Stafford and a icading 
critic of the Government's European policy. sand the 
Chancellor's position was “extremely precanous” 

He added: “We are im a state of political shambles and 
people will have to answer a lot of questions.” 


If the pound 1s devalued—as now seems inevitablie—Mr 
Lamont will be the first Chancellor for 25 years to preside 
over a formal lowenng of the pound’s international value In 
1967. the then Labour Chancellor, Mr. James Callaghan. 


Mr. Major, who last week described devaluation as a 
“betrayal” of the nation’s future. authorised deploy ment 
of all the Treasury's weapons to defend sterling 


played its final card an unprecedented second interest 
rate rise of three per cent, takeng bese rates back to | 5 per 
cent. stood when Mr Major, as Chancellor 
took 


UNITED KINGDOM 7 


When thes further mse om umterest rates failed to dissuade the 
currency speculators, « became cicar that the Government's 
polbcy was politically unsustamabic Senor Tory MPs 
warned the government that « woud spin the party and 
deepen the already senous divisions over Europe 


Criucs of the Maastricht Treaty described the chancel- 
lors policy as “wnsanity”. while normally loval back- 
benchers acknowledged that defence of the pound eithin 
the ERM was placing intolerable strains on the economy 
and should be ahandoned 


The decisson to suspend steriung’s membership of the 

Rate Mechanism was taken by Mr Mayor and 
mor Cabunet after the moncy markets 
closed. with the pound still under pressure 


Mr John Smuth. Labour leader, sand last night that the 
crisis was “the derect. unavordabic result of Conservative 
mismanagement of the cconomy”. He added “Il thnk 
represents an almost total defeat for the strategy that has 
been followed for a number of years, not just by the 
presemt Prome Minister ~ 


Mr Lamont 1s already faceng growing critecrsm over the 
failure to deliver the cconoma recovery promised by the 
Conservatives at the clection When the ummedutec 
shock waves suleede. there are still lekely to be angry 
protests over the mumpact of the two per cent mcrease in 
mierest rates. partecularly of « leads to a rise im home 
loan rates and pushes more businesses into liquidation 


Lamont Vows Not To Resign 


LD1709177192 London PRESS ASSOCIATION 
in English 1701 GMT 17 Sep 92 


[By Heather Tyrretl. Press Association) 


, Text) Chancellor Norman Lamont tonight invested he 
will not resagn despite the sterling crisis of the past two 
days. And he sand hes action on Wednesday was “wmpie 
commonsense on the face of a whirlwind” 


Giving bes first telewmmon mmterview of the cram, Mr 
Lamont told Sky News “What we faced yesterday [16 
September }—and in the last couple of wecks—has been a 
wholly cxrceptional set of crrcumstances the like of which 
haven't been seen for 20 years or more Ii affected not 
yust thes country but Italy. whech has also had to leave tie 
ERM [Exchange Rate Mechanim|). and Spain. which 
has had to devalue its currency as well 


“What | ded yesterday was semple commonsense in the 
face of a whirteind ~ He also maintained that Britain 
wou’ 4 resume memberstup of the ERM “as won a 
crrcumstances allow” 


Mr: Lamont sasd the Government had many things to 
take into account when conmsdrcring when to re-enter the 











He sand: “1 am not 


new circumstances, mm the new framework in which we are 
operating. | am not gong to change that at a)” 


Gibraltar Chief Minister Calls For Seif-Kule 


PM 1409141692 London THE DAILY TELEGRAPH 
in English 14 Sep 92 p & 


im Brown report: “Rock's Chief Minister Calls For 
-Rule™)} 


ext] Gibralta,—Mr. Joe Bossano, the Socialist Chief 

muster of Gibraltar, called yesterday [| } September] 
for an review of the colony's constitution to give 
it the it was promised 23 years ago. 


He sard the relationship besween Gibraltar and London 
was becoming more colonial and Victonan “Autonomy 
has not been delivered.” he sad. 


that the of the Britesh mulitary presence are num- 
bered. a week goes by without an alarming signal 
ef further cuts 


oul that unemployment im CGrbraltar was now 


“But we are at the mercy of world forces Will the 
economy be coming out of recession next year or «6 
going to be going bust like 1 1s at the moment” We have 
all the paraphernalia of a nation, but we have to feed 
8,000 families. That's Gibraltar ~ 


Mr. Bossano accused London of the Treaty of Utrecht, 
which the Rock 


was ceded to by Spain. as an 
“escape hatch” to avoid conflict with Madnd 
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Iranian Kurdish Leaders Murdered in Berlin 


LD1809100392 Berlin ADN in German 0309 GMT 
18 Sep 92 


{Text] Berlin (ADN)}—Four Kurdish politicians were 
murdered during a serious shooting incident in a restau- 
rant and bar in Berlin overnight, and another Kurdish 
politician was seriously wounded. ing to the 
police, the victims were members of a Kurdish delega- 
tion which had taken part in the Socialist International 
Congress. 

The incident occurred in the “Mykonos” restaurant and 
bar on Prager Strasse in the borough of Wilmersdorf. At 
around 2100 GMT yesterday evening [17 a 
two as yet unidentified men entered the backroom of the 
restaurant, where one of them immediately opened fire 
with a machine gun on those present. Three men fell 
dead on the spot. Two other victims were taken to the 
hospital, where one of them died of his wounds. 


The police search for the perpetrators and a for third 
man who was outside the restaurant during the shooting 
has so far been unsuccessful. The police national security 
department has started investigations. 


The murdered men are said to belong to the Kurdish 
Democratic Party of Iran [KDPI}]. KDPI General Secre- 
tary Abdorrahman Qasemlu and his deputy were mur- 
dered in Vienna in July 1989. Iranian secret agents 
carried out that crime. The Austrian police issued a 
warrant for their arrest, but they were able to escape 
from Austria. 


[Berlin ADN in German at 0909 GMT on 18 Spetember 
in a similar report adds: “The Berlin police have con- 
firmed that Sadeq Sharafbandi, general secretary of the 
Kurdish Democratic Party of Iran, was among the vic- 
tims of the overnight attack on Kurdish politicians.” 


[The report adds: “According to enquiries so far by the 
police national security department, the perpetrators are 
also said to be Iranians.”’] 


Waigel: Interest Rates ‘May Go Down Further’ 
AU 1809111692 Hamburg BILD in German 
18 Sep 92 p 2 


{Commentary by FRG Finance Minister Theo Waigel: 
“That Is Why We Need a European Currency”™] 


[Text] This week's turbulence is one more argument for 


a European currency. The speculators, who moved bil- 
lions, would not have any chance anymore. 


The German mark must become the symbol of the 
European currency. Our strong mark has again proved to 
be a firm anchor. The European currency must be no less 
stable. This presupposes a coordinated stability and 
economic policy in all EC countries. 
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The important thing is that now the [U.S] dollar is 
balancing out at a realistic level compared with the mark. 
A very low dollar course causes difficulties for our 


exports in the long run. 


Interest rates in Germany may go down furither— 
provided we manage to stick to the consistent thrift 
course as regards state expenditures and the partners to 
the wage negotiations demonstrate reason and a sense of 
perspective. 


Bundesbank's ‘Fanatics of Stability’ Criticized 
AU 1809105292 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 18 Sep 92 p 3 


[Rolf Dietrich Schwartz commentary: “A European Col- 
lapse”) 
[Text] The dream of a unified Europe by the end of this 
millennium is aver. Now the vision of the unified 
ae thea a 2s an Cte oc oe ae 
pean currency, a desire and a nightmare at the same 
time—has been postponed for an indefinite period. The 
ea eae 
Monetary System (EMS) is not only a 
po ary me pcre Fa peel ameglhoely which has 
been presented as stable for all too long. The exclusion of 
two chronic weaklings from the currency club at the 
same time demonstrates the failure of the European 
technocrats and politicians. The former neglected to take 
timely steps for the candidates for devaluation in line 
with the valid rules of the game. The latter forbade 
freedom of thought because what could not be must not 
be: overdue changes in the exchange rates in a system in 
which exchange rates are soon supposed to be abolished 
completely. 


After “Black Wednesday” in London this anticipation of 
the third and last stage of the European Economic 
Monetary Union (EMU), the abdication of the national 
currencies and the enthronement of the common ECU 
[European Currency Unit] between 1996 and 1999, is 
turning out to be a castle in tht air, even self-deception. 


Almost obsessed by this fixed idea of a single currency in 
a single economic area, high politics wanted and still 
wants to cancel economic laws and, while still standing 
on the ladder toward the final stage, pretend that the goal 
has long been achieved. Therefore, revaluations and 
devaluations were declared to be taboo so as to affect an 
economic lockstep in Europe, even though more and 
more members have long come out of step. 


Not least Germany continued to march in front despite 
the fact that its economic capacity has been weakened by 
unification, while the partner countries still had to come 
to grips with the consequences of the international 
recession. In the world of curn:ncies, too, the one-cyed 
man is king among the blind. Therefore, the fanatics of 
stability at the head of the German Bundesbank—which 
has long been the secret Central Bank in Europe—cannot 
wash their hands c’ « now. Their policy of record 
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interest rates, which is hostile to Europe but intended to 
discipline the state and the trade unions at home, had to 
strike out the efforts of the “partners” across the borders 
to stimulate their ecor.smic development. The money 
popes, who are threatened by abdication, have never 
dream of a single European currency. One or the other of 
them might now be secretly happy. This happiness might 
also have loosened the now criticized quick tongue of the 
“holy father of stability” Helmut Schlesinger at an 
inopportune time. 


In reality, despite all its failures, the monetary policy, 
which was recklessly committed to Germany's own mon- 
etary stability, was certainly not imbued with the spirit 
of European solidarity. Other countries might be accused 
of laxity in combating inflation—it is a fact that the 
export power Germany wants to put its stamp “made in 
ieee” etaandiptaaeantiiies aaltn ie tarane. 
Bonn and Frankfurt insist on the total victory of a 
German European currency with the controlling head- 
quarters at the Main or Rhine rivers. 

However, if the price for that is discussed, for instance 
the financial redistribution between the differently 
developed regions, which is indispensabie for unified 
currency areas and for united Germany, those who want 
everything in our country play deaf. This is the common 
attitude that former Bundesbank President Karl-Otto 
Poehl, who departed from his office with resignation, 
called a “disaster.” In view of the inner-German miscon- 
struction, he did not want to be responsible for that at 
the European level. By the method of “make an omelet 
but do not break any eggs,” the Germans, with their 
dominant industry, would prefer to cash in on a Europe 
without bovders but not pay anything. 


Without understanding the self-evident fact that nothing in 
this world is to be had for free, in particular not in the 
currency sector, the necessary consequences of the common 
collapse cannot be drawn in the European capital cities. For 
the referendum in France on Sunaay [20 September] every- 
thing is too late, anyway. But in order to avoid similar risks 
in other countries, a step-by-step plan for the currencies, 
without any self-deception, must be put on the negotiating 
table. Perhaps it will then turn out that the peoples of 
Europe are indeed not yet mature enough for Europe. But 
what kind of unity would it be if one had to fear the venture 
of a referendum” 


British Press Said on ‘Anti-Bundesbank Campaign’ 
AU1809111392 Frankfurt/Main FRANKFURTFR 
ALLGEMEINE in German 18 Sep 92 p 15 

{“gb" report: “Bundesbank Leaves Prime Rate 
Unchanged”] 

[Text] Frankfurt, 17 September—The Central Bank 
Council of the German Bundesbank did not change the 
German prime rate at its meeting on Thursday [16 
September]. Before the meeting there was speculation 
about further reductions of the interest rates in financial 
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markets, in particular speculation from London. These 
market circles assumed that the Bundesbank would agree 
to another barter deal—‘“devaluation in return for 
interest rate reductions.” However, these speculations 
fell silent as soon as the pound and the lira temporarily 
withdrew from the European Monetary System [EMS]. 


Even before the exchange rates of the lira and the pound 
were released, it was heard from Bundesbank circles that 
the Bundesbank would not be willing to reduce its 
interest rates once again for reasons of monetary policy. 
In addition, it was stressed that the Bundesbank does not 
want to make a second request for a realignment of the 
exchange rates. After the turmoil surrounding the 
interest rate reduction at the beginning of the week and 
the unfortunate discussion about an interview by Presi- 
dent Schlesinger, the Bundesbank is trying to keep as 
much as possible out of the heated public discussion. 


The guardians of the German currency expressed shock 
about articles by the British press that give the impres- 
sion of an “anti-Bundesbank campaign.” These articles 
branded them as the ones to blame for, from the British 
point of view, .ae certainly embarrassing withdrawal of 
the pound from the EMS. The Bundesbank categorically 
rejects the accusation that it agitated against the pound 
through ambiguous statements by leading representa- 
tives, it was said in Frankfurt. Claus Vastrup, chairman 
of the Danish Expert Council, also criticized the Bundes- 
bank. The current currency crisis i* mainly a conse- 
quence of the German policy of high interest rates. The 
Bundesbank is not taking European interests into con- 
sideration but only thinks of itself. In contrast, IMF 
Director Michel Camdessus said that it was not the 
Bundesbank that was too strict but the markets. The 
bank acted pragmatically and it will continue to do so in 
the future. 


On the Frankfurt money market one could hear some 
malicious joy about the devaluation of the pound and 
the accompanying circumstances. “This is the just pun- 
ishment for the nonsensical rumors with which London 
participants in the market have long tried to make the 
German financial markets uncertain,” a trader said. 
Internationally oriented banks, however, advised mod- 
eration: A disturbed relationship between London and 
Frankfurt or a return to a nationalistic way of thinking 
would not help anyone. However, the British must be 
ready to accept thai the profound crisis of the pound was 
caused by more than just some ambiguous statements 
from the Bundesbank, it was noted. 


Waigel Reviews IMF Meeting Topics, Outlook 
LD1609174192 Hamburg DPA in German 1528 GMT 
16 Sep 92 


[Excerpts] Bonn (DPA/VWD)—The IMF and Finance 
Minister Theo Waigel today gave a cautiously optimistic 
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outlook for the economies of the western industrialized 
nations in the run-up to the IMF's annual meeting. 
[passage omitted] 


Waigel said the main topics at the annual meeting—- 
which officially begins in Washington next Tuesday [22 
SNES ane unofficially at the weekend with pre- 
conference conferences, for example the G7 will meet on 
Saturday [19 September}—would be the world economic 
situation and taking stock of the process of reform in the 
former USSR as well as in Central and East Europe. 
Waigel stressed that in spite of the stock market turbu- 
lence ing from the British, the decisions to 
devalue the lira and to lower German base rates have 
“taken the tensions out of the currency markets.” 


Besides, German interest rates are the lowest in Europe 
except for the Swiss, he said. [passage omitted] 


Waigel promised that price stability will remain the 
“priority goal” not only for the Bundesbank but also for 
the government. In this it expects “economic common 
sense” from both sides of industry. According to IMF 
estimates, unit labor costs, at 4.8 percent in 1992 and 3.7 
percent in 1993, are significantly above the G7 average 
of 3.9 percent for 1992 and 2.1 percent for 1993, he said. 
Bonn intends “to avoid fruitless conflicts over the dis- 
tribution of wealth” by a solidarity pact. Waigel gave an 
assurance that the government will remain on a course of 
consolidation in its budgets following an above-average 
burden due to German unification. Fresh indebtedness 
will go down from 52 billion marks in 1989 to 22 billion 
in 1996. The laender will have to limit their increases in 
expenditure to 3 to 3.5 percent, he said. 


Waigel called on the states of Central and Eastern 
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Kinkel: Failure of Maastricht Not ‘End of World’ 


AU1709094292 Hamburg BILD in German 
17 Sep 92 p2 


{Interview with FRG Foreign Minister Klaus Kinkel by 
Rolf Bier, place and date not given: “Kinkel: Not the 
End of the World if Maastricht Fails”) 


[Text] [Bier] Mr. Kinkel, next Sunday [20 September] 
the French will vote on Maastricht—will Europe fall 
apart if France says “no”? 


[Kinkel] No. Europe will stay together. A rejection would 
be a setback, but not the end of the world. I expect 
approval and then we have to do everything so that the 
Danish also say “yes” to Maastricht. 


[Bier] On Sunday you will go to the United Nations in 
New York. Will you bring back a seat in the UN Security 
Council for Germany? 


[Kinkel] Wait a minute. This is a process that takes 
several years. We are participating in the discussion that 
is under way about a change in the Security Council. We 
will not make any demands but—like Japan, India, 
Brazil, and Nigeria—we will firmly advocate a seat in the 
Security Council. 


[Bier] How much has our reputation been damaged by 
the attacks on asylum-seekers’ hostels? 


{Kinkel] | am ashamed of the events in Rostock. This has 
damaged our reputation in the world like no other event 
in the past and may have effects on our economy. 


[Bier] What? 


{Kinkel] There is the danger that foreigners will think 
twice before they invest in the new laender. Riots against 
foreigners make it just more difficult for me to carry on 
propaganda for industries in Germany among the for- 
eign ministers of the industrialized states. 


[Bier] Is there still a chance of putting an end to the 
bloodshed in the former Yugoslavia? 


[Kinkel] The Serbs react only to hard pressure. We must 
maintain such pressure with embargo measures, the 
control of heavy weapons, and the necessary dissolution 
of the camps. I will also continue to advocate their 
expulsion from the United Nations and from the CSCE. 
A military intervention-—no. First of all, everything 
humanly possible must be done to settle things peace- 
fully. 


[Bier] Is this enough? 


{Kinkel] We must also make it clear to the Serbs that if 
they do not stop firing immediately, they will not get one 
pfennig from Europe for reconstruction. 
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Military Relations With Hungary To Expand 
LD1609210392 Budapest MTI in English 
0841 GMT 15 Sep 92 


[Text] Bonn, September 15 (MT1I)}—Hungarian-German 
military relations are developing intensely, and an agree- 
ment has been reached in the course of my talks in Bonn 
to expand cooperation, the Parliamentary Secretary of 
State of the Hungarian Ministry of Defence, Erno Raf- 
fay, said in an interview with MTI. 

The Germans regard Hungary as geographically situated 
in a crisis zone, but nevertheless as a state that can be 
relied upon, Raffay said. 

Raffay and his colleague, the Parliamentary Secretary of 
State of the German Ministry of Defence, Bernd Wilz, 
agreed to significantly develop educational relations, 
and for more Hungarian officers to receive extended 
training in German military institutions. 

Raffay informed his German negotiating partners about 
Hungary's policy towards the South Slav conflict. The 
German side voiced appreciation that the Hungarian 
armed forces have not allowed themselves to be pro- 
voked, thus successfully avoiding military conflict. 
Raffay also said that democratic institutions had devel- 
oped in Hungary, though the fact that the Hungarian 
Army is the smallest in the region endangers the coun- 
try’s security. 

“We do not want to dominate other countnes, but would 
rather see a situation of parity and stability” Raffay told 
his German negotiating partners. 

The Hungarian intention to purchase arms was raised in 
this context. Raffay told MTI that the German position 
is determined by the fact that German weapons cin only 
be delivered to NATO countries, and not to a crisis zone. 
As long as the South Slav crisis remains unresolved, 
countnes of the former Warsaw Pact cannot receive 
German military hardware. However, within a lawful 
framework, Germany will provide major assistance to 
develop the organizational and training skills of the 
Hungarian Army. 


Belarus Head of State Meets With Officials 


AU1709120392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Sep 92 p 6 


[“C.G.” report: “We Are Building a Rule-ot-Law State”) 


[Text] Bonn, 16 September—Belarus wants more 
German help in working out a new legislation and advice 
in restructuring the economy and esiablishing a diplo- 


matic service. On Wednesday [16 September] after talks 
with President von Weizsaecker, Foreign Minister 
Kinkel, Economics Minister Moellemann, Finance Min- 
Justice Minister Leutheusser- 
, and Minister of the Chancellery Bohl 

Belarus Supreme Soviet Chairman Shushkevich 
expressed satisfaction about the initial cooperation. 


ister Waigel, 
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Shushkevich, who carnes out the function of a president, 
said: “We are building a rule-of-law state.” Relations 
with Germany should be shaped on the basis of pariner- 
ship. Germany understands the difficulties and has a 
well-meaning attitude toward Minsk. The government 
and parliament in Belarus are now corresponding to 
democratic rules. Minsk 1s aware of the problems of cast 
German companies, which have lost their markets in the 
former Soviet Union. Projects in Belarus could be imple- 
mented with German Hermes [state export insurance 
company] loans for companies of certain sectors in 
eastern Germany. As an example, Shushkevich men- 
tioned cast German equipment for sugar production. 
Hermes loans of DM[German mark]! billion would be 
desired for efforts by east German companies in Belarus 
“as a beginning”. Belarus 1s suitable as a location and 
starting point for “German economic expansion toward 
the east,” the future Belarusian ambassador to Germany, 
Sadovskiy, added. 


According to Shushkevich, Belarus 1s working to stabi- 
lize the ruble, because trade with raw material supplier 
Russia would suffer as soon as a Belarus currency is 
introduced. Minsk 1s willing to contribute to making the 
ruble convertibie: “However, if we do not see any mutual 
efforts among the other CIS states, we will be forced to 
introduce our own currency.” 


Waigel on Promoting Germany as Financial Center 
92GE0494A Duesseldorf HANDELSBLATT (Financial 
Center Germany supplement) in German 27 Aug 92 
pp B2. B4 


[Article by Finance Minister Theo Waigel: “Preserving 
and Developing Competitiveness] 


[Text] The stock exchanges represent the core of the modern 
market economy. Their tradition goes back to the carly 
1700's. The development of the stock exchanges surged 
decisively in the late 1800's. Together with the jornt stock 
companies, they were crucially involved in financing indus- 
trialization. The Stock Exchange Law, regulating the legal 
constitution and supervision of the stock exchanges, still in 
force today. dates from that penod and has been adjusted. 
in the last 20 years especially, to the changing needs of the 
capital markets. We now must continue with this modern- 
ization. 


At the present time, stock exchanges all over the world 
find themselves in the midst of a penod of profound 
changes, and these are not stopping short of the German 
exchanges. Characteristic features of this development 
are growing internationalization, the so-called embod:- 
ment of financial titles, as well as the introduction of new 
financial instruments and modern information technol- 
ogies. Electronic data processing. in particular, now used 
for operations ranging from aiding on-site trading to the 
complete automation of exchange trading. affects the 








Exchange Trading and Information System (Ibis). a 
system to be developed into a comprehensive trading 
system, shows that stock exchanges and market traders 
take advantage of the framework provided by the legis- 
lature. Another crucial feature in the organization of 
framework provisions was contributed by the 1990 
Financial Market Promotion This abolished the 
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1991, and the company tax as well 
effective from | January 1992. 
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the strengthening of the economic growth potential only 
when cconomuc and tax policy dovetail with the strategy 
for the creation of optumum framework provisions. The 
Interest Reduction Law (to take effect on | January 
1993) ana the Location Guarantee Law, designed to 
reform corporate taxation, are meant to increase the tax 
incentives for equity financing and the attraction of 
stocks. 


Sound equity resources are of the utmost importance for 
corporate financing structures from overall economic 
aspects, too. The successful privatization of federal 
enterprises in the past 10 years also helped the revival of 
German stock markets. The cabinet decision of 21 July 
last on the Federal Government's privatization program 
1s in line with the federal privatization policy in opera- 
tron since the mid-1980's. 


In the past, jomt stock companies privately financed 
many tasks that are now considered part of government 
activities. We now need to examine the extent to which 
the financing instrument represented by shares may be 
employed in the new laender. 


The process of economic renewal in Central and Eastern 
Europe also sounds the hour of stock exchanges and 
stock. In the reforming countnes, therefore, the demand 
for know-how and technical aid in the development of 
stock exchanges and financial markets 1s particularly 
urgent. On the mutiative of the federal finance minister. 
a development corporation for stock exchanges and 
financial markets in Central and Eastern Europe 1s about 
to be established in order to channel and coordinate the 
various types of assistance Its projects will also be anded 


by budget resources. 


By presenting the concept “Financial Center Germany” 
carly this year. | intended to further increase the attrac- 
ion of the financial center Germany and its stock 


—> = at a time when the competition in interna- 
tional financial markets 1s getting steadily stronger 


The capital market of the world’s third largest industrial 
nation 1s confronted with great challenges that need to be 
met if we wish to maintain and develop our competitive- 
ness. The enormous financial tasks involved in the 
development of the economy in the new laender and the 
constant investment and modernization needs of a com- 
petitive national economy now more than ever call for 
an efficient German financial center. attractive to 
domestic and foreign investors with respect to the cost 
and clarity of transactions as well as the offer of financial 
imstruments and quality standards At the present time 
the stock exchange system is the focus of efforts to 
improve the efficiency of the financial sector Just like 
the banking system. the stock exchange system “lives” 
from investor confidence in its soundness and efficiency 


A stable currency and framework provisions geared to 
the market economy are just as indispensable as effective 
government supervision of the financial markets and 
their institutions. In the Federal Republic of Germany. 
supervision of the stock exchange system has so far 





14 GERMANY 


largely been a matter of the lawful supervision by the 
federal laender of the various stock exchanges’ indepen- 
dent administrative organs. In contrast to important 
financial centers abroad. there has not so far been any 
market supervision of the securities sysiem with the 
objective of the efficiency of the securities 
markets and the protection of investors—including also 
operations outside the exchanges. Compared with super- 
visory practices in the banking and insurance sectors, the 
rssue of supervision of the trade in securities tended to be 


of merely marginal interest. 


The financial center concept I have proposed focuses on 
the establishment of an effective and internationally 
acknowledged securities supervision. An effective secu- 
rities supervision, handled by the government, 

imvestor confidence in the efficiency and 
imtegrity of a financial center. At the same time it 


—The compilation and supervision of rules of conduct 
for the commercial securities trade. 

—The supervision of the observance of reporting and 
informational duties with respect to notifiable trans- 
actions involving stock of quoted corporations. 


or are liable to produce disadvantages for the capital 
market. Given this framework. effective insider superv:- 


svon rehes mainly on three supports: 


—The systematic and continuous supervision of stock 
exchange and over-the-counter securities trading by 
means of properly defined cntena. 

—The equipment of the supervisory agencies with ade- 
quate investigative powers to trace and discover 
insider trading on the basis of their own findings and 
other indications, as well as 
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—The power of the administrative agency and the courts 
to impose sanctions. 


When establishing and supervising the principles of 
rules of conduct for the securities trade, it will be 
particularly important to avoid conflicts of interest 
and protect clients of securities services. The starting 
poimt 1s provided by the principles claborated by the 
International Organization of Securities Commissions 
(1OSCO). The new law will include some concrete rules 
of conduct that have been derived from these princi- 
SS SS ee To equip 

the supervisory agency with the necessary flexibility to 
deal with the rapidly changing situation on the secur- 
ures markets, 11 1s intended to include an authorization 


for the issue of decrees and directives. We are 
also thinking of imposing for offenses against 
actual rules of conduct. 


As regards international cooperation, we are thinking of 
international supervision in the European single market 
on the one hand and, on the other, the involvement and 
support of supervisory agencies in third countries on the 
basis of reciprocity. 


In the matter of the institutional anchoring of the ncw 
securities supervision, we note impressive reasons for cen- 
tral supervision at federal level. By now this need 1s prob- 
ably recognized by the laender also, because—in view of the 
necessity for supraregional supervision—the Financial 
Center Germany 1s bound to be considered an entity 


Such a supervisory organization conforms to international 
standards and creates the best prerequisites for smooth 
international Cooperation among supervisory agencies. 


Working with the guidelines provided by the financial 
center concept, the Federal Government and the laender 
are now jointly elaborating the structure of the new stock 
exchange law, so that the conception of the legislative 
drafters may benefit from the expenence of the laender. 


A joint Federal Government-laender working group 1s 
developing a concept for securities supervision that will 
be effective and conform to international criteria. The 
discussions are well advanced. The working group 1s 
likely to complete its work in September and then submit 
its conclusions. 


Among the various issues, current discussions are 
focusing on the question of how to reasonably combine 
in a constitutionally admissible manner the supervision 
now exercised by the laender with the future centralfed- 
eral securities supervision. Also of great importance are 
the aspects relevant to competition and stock exchange 
structures. These issues are being raised primarily by the 
laender with stock exchanges, because they seriously 
affect actual stock exchange regulations. 
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The sssue of competition, for example, 1s gaining great 
importance im connection with the use of EDP [elec- 


exchange system. because they affect the relations of the 
various securities exchanges among themselves as well as 
relations among the vanous market participants. This 
topic is closely linked to that of the need to safeguard the 
accessibility of exchange facilities and service systems as 
well as the development of investor freedom. Given the 
introduction of a comprehensive and fully electronic 
securities trade, the utmost importance in this connec- 
tion must also be attributed to liquidity (central to any 
market-appropnate pnce formation) and to the future 
role of brokers. 


Under no circumstances may the legislative structures 
impede the further technical development and optimal- 
ization of the organizational structure and infrastructure 
of the German stock exchange system. 


The development of stock exchange trading and the 
stock exchange services system require everybody 
involved to demonstrate a willingness and capacity for 
adaptation. Regulative policy needs to provide for 
equal competitive conditions for the various systems. 
such as the computerized exchange and personal 
trading. as well as nondiscriminatory access to the 
system for all market participants. 


Stock exchange federalism also needs to be able to 
progress, so that the regional stock exchanges may con- 
tinue to make their important and efficient contnbution 
to the development of the regions and help the access of 
small and medium companies to the organized capital 
market. On the other hand. to withstand the competition 
of the major international exchanges, the Financial 
Center Germany must also have a strong and interna- 


tionally competitive central stock exchange. 


Though the provision of an optemum legislative frame- 
work 1S a necessary prerequisite, it 1s not the only one to 
ensure an efficient and competitive Financial Center 
Germany. Also needed is the resolute will of all those 
involved, in particular, the stock exchanges, credit insti- 
tutions and brokers, to speedily make the investments 
required and adopt the measures for the best possible 
organization of the technical-organizational sphere of 
the German stock exchange system. 


The responsibility of the market participants for the 
Financial Center Germany also includes the provision of 
the appropriate conditions for stock to be able to handle 
its important function as a financial and investment 
instrument on the German capital market. 


Grand Coalition, Party Goals Assessed 


92GEOS04A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Sep 92 p 3 


[Article by Guenter Bannas: “In Bonn, The Specter Of A 
Grand Coalition Stalks The Halls”) 


GERMANY 1s 


[Text] Bonn, 4 Sep—Today. when people in Bonn talk 
about a grand coalition, they have two dates im the 
back of their mind: 1969 and 1982. In the government 
camp 11 1s said that leading Union politicians will never 
forget ~1969." Three years of a grand coalition were 
followed by 13 years in opposition. Social Democrats 
respond that in comparison with the state of the 
current coalition, the SPD/FDP [Social Democratic 
Party of Germany/Free Democratic Party} coalition 
was peaceful and stable in 1982. 


In carly summer the SPD chairman talked about the 
“chancellor-<daemmerung.” The SPD sees no reason to 
take that back. There 1s squabbling in the coalition every 
week. “Confused and confusing” 1s how Wolfgang 
Schacuble described the statements on asylum policy by 
Justice Minister Leutheusser-Schnarrenberg (FDP). 
whose party chairman, Count Lambsdorff, in turn. dis- 
missed CDU [Christian Democratic Umon] thoughts 
about a compulsory loan as “crazy.” Nor are the drsputes 
only between the coalition partners. there 1s also squab- 
bling within the Union and the FDP. The minister of 
justice had to defend herself in the FDP Executive 
Committee. The CDU Executive Committee debated for 
hours on Thursday and Friday. 


The SPD rejects the idea of a grand coalition, sees one 
coming, and will not get out of its way. One reason 
given for the debate on the SPD's “Immediate Action 
Program.” which began with the “Petersberg turn” 
(which Engholm supported). 1s that the big parties 
could be forced into alliance. The title, “Immediate 
Action Program.” 1s supposed to make that clear, they 
say. The ttle. “Government .” could make 
people misunderstand and think that the program did 
not apply until after the next elections. According to 
reports, the preamble declares. “That 1s why we are 
presenting an Immediate Action Program. in which we 
show how a Social Democratic-led government would 
master the challenges facing us through 1994." That 
appears under the title “We are prepared to take 
responsibility for Germany ~ 


Onginally the SPD planning group “Germany 2000.” 
chaired by Enghoim. was supposed to present a paper 
next year with an cye on 1994. With Foreign Minister 
Genscher’s resignation. people got the impression for the 
first tome that one smart fellow was abandoning the 
sinking shup. After the chaotic way in which the succes- 
sion was handled, a debate got under way within the SPD 
on a grand coalition. That was vehemently denied 
(Enghoim: the SPD 1s not available, Klose: mdiculous 
and unreal. Rau no need for a discussion) Nonetheless. 
some people were thinking that it might be possible to 
keep the Republicans out of the Bundestag in | 994 if the 
two big parties jointly resolved the big problems. At the 
same time the SPD leadership feared that such specula- 
tion could stabilize the coalition. The lef protested 

declared that only if there are carly clections 
and “if there 1s then no other way to achieve a majority 
arithmetically, will we have to look al a grand coalition 
Not before that.” At the same tueme Engholm announced 
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that the SPD would develop a “plan for government” to 
ensure il was prepared—hence the “Immediate Action 
Program.” 


“We have got something ready if Germany gets into 
trouble.” The clauses containing overtures on asylum 
are intended to clear away obstacles in the way of 
cooperation with the Union. The left began to talk about 
“the move to conform.” Hints, expectations about the 
post- 1994 period, but also the distribution of seats in the 
Bundesrat keep feeding speculation. Furthermore. 
withoul the SPD there can be no amendments to the 
Basic Law. “We need the SPD for everything that 
requires the consent of the Bundesrat,” says Schacubie. 


The coalition partner views such statements as playing 
with different majorities for different issues or as an 
indication of a new alliance. The Union has not for- 
gotten that the FDP sided with the SPD on Paragraph 
218. even though the coalition agreement allowed it to 
do so. Now the Union is putting pressure on the FDP. 
On the tssue of long-ierm care insurance, the social 
committees are looking to the SPD, as are the domestic 
policy experts on the “ht against organized crime. 


Kohl, however, does not want a grand coalition. Eng- 
holm does not want one that involves Kohl. “The 
worlds we live in are too different,” says Engholm. 
Thus it 1s primarily the CDU crown princes, Ruche 
and Schaeuble, who are looking for possibilities, “in 
cate it comes to that.” But people in the Union and 
SPD are talking as if it were a given that in 1994 there 
wil) be no other choice—as most recently in Baden- 
Wuertiemberg. Schaeuble 1s cultivating his contacts 
with the SPD through Klose. Ruche 1s looking for 
consensus on substance. The SPD noted with pleasure 
and “amusement™ that Schacuble’s call for a “compul- 
sory loan™ implied the confession that he had erred 
with the financing of German unity. And SPD mem- 
bers think that taking money away from the “better 
paid™ is a fine thing anyway. Recently Enghoim 
praised Ruche: “I have known him for a long time. In 


involved in education issues the two men had a great 
deal to do with one another in the 1970's. 


mght.” The words are Ruche's, they describe feelings in 
the SPD. In the finance debate Ruche spoke of a “fair- 
ness deficit.” which no Social Democrat will disagree 


the two men fought over who would speak 
; am the Union's European Fighter Aircraft 
did 1 pass unnoticed that Ruche was chewed 
CSU [Christian Social Union] after he asso- 
sister party with arms smugglers. Schacubie, 
attracted criticism in the government camp: 
would like to see “a bit more telephone than 
.” CSU Land Group Chairman Boetsch said 
after Schacubie’s surprise announcement about a “com- 
pulsory loan.” Not every proposal needs to be made 
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ment between the big parties on issues on which, until 
quite recently, there was SPD-FDP agreement. 


The SPD has difficulty with a rapprochement, too. Its 
“Petersberg turn™ was accompanied by violent attacks 
on the Union. The demand for Seiters’ resignation and 
the finance policy attacks (“Pure chaos,” “Cancel the 
budget debate”) are intended to cover up the disagree- 
ment within the party. The SPD left the door open in 
its assessment of the “compulsory loan.” A party 
conference will argue about UN deployments and 
asylum policy. 


“In 1992 Bjoern Engholm had to come out from cover,” 
say Social Democrats well-disposed to him. At the spe- 
cial party conference the chairman 1s supposed to defend 
his claim to the leadership. Previously he had raised 1 
almost silently against Klose, Lafontaine. and Schroeder 
Kliose and Lafontaine have gotten into hot water. 
Schroeder 1s high and dry in Hanover with his clanms. He 
did not attend at Petersberg. At the end of October when 
the CDU party conference celebrates Ruche and Schae- 
uble, the SPD wants to have something to show, too. 


Enghoilm 1s supposed to present his team then 


Editorial Examines Coalition Potential 


9GIGEOS04B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § Sep 92 p / 


[Editorial by Friedrich Kari Fromme “The Most 
Extreme Consequence” | 


[Text] Grand coalitions are not deliberately planned and 
brought into being over a long pernod of time That 1s 
because it 1s not clear whom the alliance of the two large 
parties, the Umon and the SPD [Social Democratic 
Party of Germany] will benefit in the end. The fact that 
a grand coalition hangs permanently on the honzon of 








We have now reached that stage. It 1s necessary to amend 
Arucle 16 of the Basic Law to stop the uncontrollable 
flood of immigration pouring in through the hole 
punched in Germany's borders by the mght to 

The deployment of the Bundeswehr for other than pur- 
poses of self-defense within the NATO alliance requires 
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That 1s pust what we are seeing again today. although in 


However. whatever shape the snail coalition takes. the 
fact remarns that the FDP’s support docs not suffice to 
amend the constitution. and s the mon shows an 
interest in the SPD. The Union continucs to wew the 


In amy event the SPD leadership. for its part, ss making 
advances to the Union today, but ut keeps pullong back 
again under pressure from “grass-roots” opimon. What 
1S Quite apparent, however. ss that the current SPD 
leadership would be very happy to create a situation— 
offering the government help on the condition that its 
desires be taken into account—which would be tanta- 
mount to a grand coalition im voting terms and which 
would therefore render the FDP unnecessary on the 
specific pomts at wsuc. For cxampic. « is conceivable 
that the Umon could obtain the constitutional amend- 
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the sssue of the nght to asylum. thus pushing the FDP 
and its reservations to the edge of marginalization The 
Question 1s how long a coalition can survive such games 


Another question 1s how those involved would view all 
thes. The FDP finds itself in the position of the party that 
must give way when pressure 1s apphed We saw that in 
the FDP's concessions on the sssuc of long-term care 
msurance. It could be that SPD chairman Enghoim 


four years by heading a coalition government or forming 
a noncoalition government. In 1966 the wind of the 
zevigerst was blowing in the SPD's saris. Today. despric 
the Unmron's bored complacency. the SPD 1s the party 
least kelly to cope well with the great task of the day. 
German unity 


Details of Recent Right-Wing Attacks in East 


GIGEGSOSA Mumch SUEDDEUTSCHE ZEITUNG 
in German ~ Sep 9) p * 


[REUTER/DPA reports “Heaviest Violence m East 
Since Rostock Polce and Border Guard Able To Pre- 
vent Several Attacks Against Refugee Hostels | 


[Text] Berlin— The most serious antiforeigner mots sence 
the attacks om Rostock on a hostel for asylum-seckers two 
weeks carlecr took place over the weekend m cast Crcr- 
many Incidents in Meckienburg-Wesiern Pomerania 
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radicals tned to storm the hostel for asylum-seekers 


In Koblenz, Saxony, during the mght from Friday to 
Saturday. unknown persons hurled an incendiary device 
at a lodging occupied by 72 Vietnamese. A panic broke 
out in which a woman was injured In Werdau (Zeickau 
Krers) the police were able to prevent an attack by about 


Inadequacies of Eastern Police Capabilities Noted 
VIGEOSOSB Hamburg DER SPIEGEL im German 
No 37. 7 Sep 92 pp 29-30 


wey ty WR, eh 
‘s Rooters Find Imuators, Proposals of Bonn 
Poliicans to Confront Riots With New Poloe Units 
Meet Resistance} 


FBIS-W EL -92-182 
18 September 1992 


[Text] The last few days have given Lespzig’s cheef of 
pole, Hans-Eberhard Gemkow, 37. the creeps. 


refugees. 
escape In Wunsrede!. Bavaria. right-wing radicals, 
armed with iron bars. attacked three Polish workers ma 
shelter and injured one of them severely 


Government and opposition in “charming Bonn” (as 
's Internor Minister Alweon Zicl put a) 
reacted to the violence above all with words The 


1.000-man federal police unit. which 1 to be deployed 
against noters upon request by the lacnder Herben Ono 
Soims. FDP (Free Democratic Party) parhamentary 
caucus chairman. supported Bernrath 


The chairman of the police union. Hermann Lutz. m 
turn appeaicd to the lacnder to form a raped deployment 
unet from carsting special task forces (SEK) and mobile 
task forces (MEK) A raped deployment uni, the 








The situation of the Office for the Protection of the Const- 
tution 1s semularly deplorable Harm Winkler. the Erfurt 
chief of the Office for the Protection of the Constitution. 


Since the summer of 1991. the Saxon police at any rate have 
a special department dealing wiih mght-wing extremism. the 
“Soko Rex.” Peter Rasch. the chief of the Land Office of 


Lafthansa Restructuring Problems Described 


9IGEV4904 Duesseldori WIRTSCHAFTSWOCHE 
in German No 35, 21 Aug 92 pp 104-107. 109 


Artucle by Andreas Werb “Gap of Bilhons—Lufthansa 
Will State-Owned Company Run out of Moncy” 


GERMANY 


[Text] For thes Juergen Weber was not prepared. In front 
of the Frankfurt A:rpor office of the CEO of the 
. 180 unsformed chief stewards 


| 
| 


other hotel subsediary. and the French Mendien Group 
mitiative, Kempinski President Michacl Maass 5 now 


DM? bilhon of which the Airbus- 340 program alone will 


total. At this rateo banks tend to turn off the moncy 

spigot. An urgently needed increase im capital 6 frus 

trated, of course. by the muscrably low price of the stock. 
its 


which in the course of thes year has lost half of 
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German BA, a joint venture of British Airways with 
three German banks, has been competing for passengers 
in regularly scheduled traffic on some routes with the 
former monopoly holder—at costs that are 25 percent 
below Lufthansa’s. More will follow, if not sooner, then 
in the EC Internal Market, when, after a transitional 
period, every EC airline may operate on any route within 
the community. “Companies that operate with different 
structures are flying in our market,” the Lufthansa CEO 
also admits. 


In order to put money in the empty till—finance chief Klaus 
G. Schiede finally had to borrow DM600 million in order to 
meet the wage and salary payroll—the conversion of parts of 
the fixed assets to casi: is planned. The flight school in 
Bremen, the training center at Secheim, and the adminis- 
tration building in Cologne are availabie, as are the partner- 
10-year depreciation schedules for jets, with which one has 
been able to accumulate quiet reserves, but which entailed 
higher operating costs, will be extended. Even a part of the 
technology field, the pride of the Lufthansa people, could be 
merged with Daimler-Benz subsidiary Deutsche Aerospace. 


The fleet is shrinking: 23 aircraft which can no longer be 
sold on the collapsed market for second-hand jets are being 
sent to the desert in Anzona. Soon 50 Lufthansa jets may be 
parked there, safe against corrosion, among them the entire 
fleet of Airbus A 310-200's, which are unprofitable on 
domestic routes. In the future, the charter subsidiary 
Condor, which operates more cheaply, will primarily fly to 
tourists destinations. First class, which is underused, will 
disappear across Europe, unprofitable route services will be 
dropped or served by smaller aircraft. Lufthansa generated a 
DM350-million deficit on the German routes in 1991. The 
expanded network alone, which was established by ex-State 
Secretary Ruhnau in the giddiness of reunification, caused 
losses amounting to DM200 million. 


The projected rofit increase in the amount of DM500 
million is to be generated by ticket sales executive 
Adrian von Doernberg’s sales unit. “Miles and More” is 
the name of the bonus program for frequent flyers with 
which Lufthansa intends to hold its customers and keep 
passengers away from competitors. The free trips, earned 
on the basis of a point system, can then be redeemed by 
business people, even for private vacation travel, on 
Condor. The ticket sales chief intends to fill seats and 
raise income with more targeted sales of remaining seats 
at last-minute prices. 


But, for the board of directors, the acid test for the success 
of the reorganization program is the spin-off of the German 
routes and some of the European traffic—either as a jurid- 
ically independent company, which is not tied to 
Lufthansa’s high wage agreement, or merely as a new 
division. The new “Lufthansa Express” service is to fly at 
prices similar to those of German BA and thus represents 
the beginning of more far-reaching reorganization. 


Starting with the winter schedule on 25 October, LH- 
Express will initially begin with 27 jets leased from 
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become competitive again, the whole operation must 


Lufthansa’s crew grew by more than 20.000 employees. 


Primarily, two achievements in the “best union contract in 
the world” (Ruhnau) occupy Lange's staff: The layoff pro- 
tection after 10 years of being with the company makes 
layoffs almost impossible. And no one who has been with 
Lufthansa for 15 years. can be involuntarily terminated. The 
membership of all Lufthansa workers in the Federal and 
Laender Pension Plan (VBL) guaranices the employees 
additional retirement benefits. When people are laid off, 
Lufthansa must pay those. The older the employee who is 
leaving, the more expensive it becomes for the personnel 
division. So if one prefers to let the younger ones go. 
“Lufthansa will risk becoming an elderly work force.” fears 
a leading Lufthansa employee. Even a member of the 
executive board speaks of the “golden VBL ball and chain.” 


The unions are prepared to cooperate in the reorganization. 
Worker representatives know that i can no longer be 
accomplished by giving up a part of the wage increases as in 
1991. Even Lufthansa’s general works council chairman 
Holger Hagge of the Oc TV [Public Services, Transportation 
and Communications Union] regards Lufthansa Express as 
“an important answer to our problems.” Says Hagge: 
“Lufthansa Express must happen. It 1s a model for the 
gradual reshaping of Lufthansa. But the reorganization must 
take place from the inside out and not by spinning off into 
corporations controlled by a holding company.” The orga- 
nizational form of Lufthansa {xpress 1s the crucial point of 
controversy in the wage negotiations. CEO Weber says: 
“Uniess very crucial breakthroughs are achieved on the 
wage front, we will apply for the concept as a corporation.” 


The German Salaried Employees Union (DAG), in which 
primarily highly paid pilots and stewards are organized. 
dashed forward with a proposal which 1s revolutionary for 
German conditions and offered to give up the | 3th monthly 
salary this year, as well as longer and more flexible working 
hours. There ss a hitch here as well: In order for the exrsting 
wage agreements not to be gradually hollowed out, 
Lufthansa Express has to remain in the company as a new 
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division. The OcTY—legal counsel for the lower wage 


groups and for years a competitor with the DAG for 
influence in the company—is obyecting to “pruning with the 


al ‘ 
would then have achieved a goal he has always wanted: 
close interlinking with a U.S. airline, although in its 
varniant—as a dependent European division. 
Delivered up to U.S. management methods, far more 
jobs would be jeopardized than at present. And Juergen 
Weber is likely to lose his job, too. 


Massive Payroll Cuts Scheduled by Lufthansa 


92GEOSOOB Hamburg DER SPIEGEL in German 
No 36, 31 Aug 92 pp 109-110 


Unattributed article: “Precisely the Wrong People: 
Flights and Fewer Employees—Lufthansa Seeks 
to Avert Bankruptcy Threat”) 


ext] The thirty-first of August of last year was Heinz 

uhnau'’s big day. At the Berlin-Schoenefeld airpon 
thousands of Lufthansa people and honored guests cele- 
brated his leaving the post of head of the national 
German airline. 
Air France President Bernard Attali acknowledged 
Ruhnau as a businessman with vision and strategic 
farsightedness. “He was one of the biggest of his time,” 
according to Attali. 


Today such words seem oniy painful. Ruhnau’s vision of 
expanding Lufthansa into a global travel group with 
hotels, conference centers, and tourist services has 
turned out to be an extremely costly miscalculation. 


FBIS-WEU-92-182 
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On Monday of this week, exactly one year to the day 
after the celebration in Schoenefeld, the Lufthansa Exec- 
utive Board is gathering for a crisis meeting. Ruhnau's 
successor, Juergen Weber, 50, will present the 20-man 
body with a program which is to save the financially 
hard-pressed airline from: the threat of bankruptcy. 


Flights and jobs are to be climinated, as well as aircraft 
and real property. The remaining employees must accept 
major cuts. 


The situation is dramatic. By July of this year Lufthansa 
had suffered a loss of 655 million German marks [DM], 
and by the end of the year it could be a total of more than 
DM1 billion. 


Lufthansa still has reserves amounting to DM 1.6 billion. 
But if nothing is done they will soon be used up. Then 
Weber and his would have to appear before 
the district court in Cologne and file for bankruptcy for 
the corporation no later than the end of 1993. 


In order to avoid this, over the past few weeks, Weber 
has worked out a radical reorganization concept. His 
Program 93 foresees cutting costs by about DM! billion 
over the next two years. Lufthansa’s profits would 
improve by about DM500 million. 


Nearly everything at Lufthansa will change Previously, the 
personnel grew from year to year, from 32,316 in 1984 to 
51,349 now. i Whe culine cf dadiinnun oll anu dietati 


By the end of the year a total of 1,800 positions will 
disappear. In 1993 and 1994 another 3.000 jobs will be 
rationalized away each year. 


Weber intends to drastically thin out the bloated admin- 
istration, above all. Twice as many positions are to be 
climinated there as in the productive sector. The group 
of about 1,000 management people will be particularly 
thoroughly weeded out. 


Those stationed abroad will face hard times. Lufthansa’s 
reorganizers have discovered that the national airline 
employs more than twice as many people abroad as 
British Airways. As many as possible will now be recaiicd 
and replaced with domestic workers. This eliminates the 
expensive foreign allowances. 


It is highly questionable, however, whether Weber will 
actually achieve these lofty goals. because Lufthansa 
employees who have been with the company more than 10 
years enjoy a special privilege: They practically cannot be 
terminated. Civil service provisions apply to them. and they 
have acquired such large retirement benefits that it 1s almost 


impossible to pay their compensation. 


If, on the other hand, Weber and his personne! manager 
Heiko Lange force those employees out of the company 
who have not been there very long. then they hit pre- 
cisely the wrong people. The airline would become 


increasingly aged. 














The fleet, which in recent years had grown to 232 
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given to Lufthansa’s subsidiary Cityline. The regional 
carner, which uses smaller aircraft, is better filled on 
such routes than Lufthansa. which only has aircraft with 
a minimum of 100 seats. 


Noticeable changes will take place on the North Atlantic 
route network. In the future Lufthansa. will concentrate 
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on those routes which have a high proportion of passen- 
gers. Routes such as Frankfurt-Los Angeles or Munich- 
New York are being expanded. Poorly used nonstop 
connections, such as Hamburg-Miami, Berlin-New 
York, or Duesseidorf-Miami, will be eliminated or given 
to Condor and Lauda Air. 


In European traffic, as of | September, first class will be 
replaced by an upgraded business class. This saves 
Lufthansa space, costs for extravagant food, and perhaps 
400 flight attendants for the luxurious service. As com- 
pensation, business class flyers will have their food 
served on china in the future. 


There will be additional changes in domestic German air 
traffic. Lufthansa managers will transfer the entire 
German inland route network to the new Lufthansa- 
Express airline as of 25 October. As of | April Lufthansa 
Express will also serve short European routes. 


The imitial 28 aircraft at Lufthansa-Express will com- 
mute 105 tomes daily in shuttle traffic between Ger- 
many’s largest cities. Sixteen round-trip flights a day are 
planned between Frankfurt-Hamburg. Frankfurt-Berlin 
and Frankfurt-Munich. On the other routes there will be 
somewhat fewer. 


In the future the prices will be structured according to a 
new sysiem. On domestic routes there will be cight 
different rates. they depend primarily on how much time 
remains between booking and departure The longer this 
tume span, the more favorable the rate. He who comes 
last, pays the most. 


The crucial difference between the old Lufthansa and 
Lufthansa-Express will be something the passengers wil! 
not even notice. The pilots and flight attendants of the 
new airline will carn less and work harder than at the 
parent company. Basic pay for a flight attendant. for 
example, will be DM2,300—at Lufthansa a flight atten- 
dant with long-tsme employment casily carns twice that 


Whether this radical treatment will succeed or not and 
whether the umon will agree was still an open question 
by the end of last week. On Friday. however. reorganizer 
Weber anticipated a good ending “! think that the Oc TV 
[Public Services. Transportation. and Communications 
Union] will cooperate.“ 





26 FRANCE 


Tep Officials Comment on ‘Current Difficulties’ 


‘Franc Is Not In Danger’ 


LD1709145392 Pari France-2 Television Network 
in French 1100 GMT 17 Sep 92 


[Text] Prume Minister Pierre Beregovoy has confirmed 
that the franc is not im danger. He stated this a few 
munutes ago to our colleagues at France-3. | propose that 
we listen to him. 


[Begin Beregovoy The European Monctary 
cep yy because of the effect of two 
phenomena. the 1s the economic situation in 


situation im Italy. This hurts those two currencies. 

The second cause of the current difficulties 1s the Danish 
reyection of Maastricht, and, let us say, the r:iepense that 
remains concerning the results of the referendum in 
France. If the “yes” vote wins, things will be better. If the 
“no” vote wins, we—not just the French but the other 
European countnes—will have to confront difficulties. 
[end recording] 


EMS ‘Not a Miracle Remedy’ 


LD1709165i92 Paris France-inter Radio Network 
in French 1600 GMT 17 Sep 92 


[Text] In France, Pierre Beregovoy and Michel Sapin are 


Beregovoy 1s even more categorical. The franc is not in 
danger. he says. In any case, if the yes vote wins next 
Sunday (20 September], it will even be better, the prime 
minister said on TV this afternoon 


EC President Jacques Delors, for his part, has stressed 


to make a joint decision 


Beregovoy on Franc, Mitterrand 


LD1709201992 Paris France-2 Television Network 
in French 1800 GMT 17 Sep 92 


[Text] Prume Muinester Pierre Beregovoy, speaking on 
Europe-!. has just confirmed the resistance of the franc. 
Let us listen to what he said: 


The prime minister also pointed out that the president of 
the Republic hopes the EC wall meet as soon as possible 
The franc has therefore resisted. [passage omitted) 


Pierre Beregovoy also stated that Francors Mitterrand 
imtends to complete his term until 1995. He added “If 
Francois Mitterrand felt that the treatment he is 
receiving to recover 1s bothering him. he would tell the 
French people that with a sense of civic responsibility ~ 


Latest Polls Show Majority Supports Maastricht 
PM1ISO9155692 Paris LE MONDE in French 
10 Sep 92 p 7 


[Unattributed report “According to Four Polls, 
Majority Sull Intends To Vote “Yes™] 


[Text] The four opimon polls published Tuesday. § Sep- 
tember, give the lead to those intending to vote “yes.” to 
varying degrees. According to a poll carned out between 4 
and 7 September of |.000 people questioned at home by 
SOFRES [French Opimon Polling Company] for French 
television Channel | and LE FIGARO. $3 percent of people 
mtend to vote “yes” and 47 percent “no.” and ths 


same institute between 28 and 3! August 


The daily CSA [expansion unknown] poll for LE 
PARISIEN carned out between 7 and & September 
places those iniending to vote “yes” im the lead with 52 
percent as against 48 percent intending to vote “no,” in 
other words a drop of one percent for the supporters of 
ratification since the previous poll carned out between § 
and 7 September 


The drop im the “yes” vote ts more marked according to 
IFOP [French Public Opimon Institute} Between 4 
September. when ts previous poll was carned out, and 7. 











Michel Sapin Views Economic Implications of No 
GIESI1S9A Paris LE FIGARO in French 
1 Sep 92 p 5 


{Article by Jacques Fleury and Joseph Mace-Scaron: 
“Michel Sapin Wants To Mobilize the Small Savers”) 


[Text] The PS [Socialist Party] summer university Pierre 
Beregovoy did not go to Avignon. He only sent an encour- 
aging message As for Lionel Jospin. he pleaded for a 


Sapin's attitude 1s quite different. If the French 
vote yes for Maastricht, the stock market will 
and the smal! savers will be the first victums. The 
Rocardian minister of economy delivered this shock- 


explained the “proyections” of the Maastricht treaty The 
munister of finance exclaimed: “| do not know whether it 
should be said: Maastricht or chaos’ To vote yes 1s to 
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vote in favor of the French economy. To vote no 1s to 
vote against our interests.” The audience applauded. 
lukewarmly. Michel Sapin further argued: To pursue the 
European construction by moving on to the single cur- 
rency phase 1s to remove ourselves from bondage to the 
dollar which, through its “yo-yo” rates, 1s binding our 
economy im a yoke, rendering our economic develop- 
meni problematic and weighing on our social policy. 


He emphasized: “France will not remain undamaged if 
the no wins. Our economic dynamism, which for years 
has been totally geared to the European construct. will be 
stopped. Our outlook, which 1s currently almost bright. 
will become cloudy, for we will enter a period of uncer- 
tainties, and markets do not like uncertainties.” He then 
evoked a catastrophic scenario involving a collapsing 
stock market, a weakened currency. and social benefits 
which will become precarious, because “will we have the 
means to ensure solidarity” Visibly anxious to reassure 
the Stock Exchange. he proclaimed: “If you want the 
stock market to recover: Vote yes to Maastricht. 


With such a scenario, Pierre Beregovoy's message came at 
the mght moment. The prime minister tried to motivate 
anew some slightly shaken Socialist activists. Stuck un Paris 
due to his many work meetings. he called on them to stand 
fast without falling short. like good foot-soldiers of the 
Republic. After the Stock Exchange. the gun. 


“At a tome when our Old Continent. shaken by the yolts 
of the post-Yalta world, witnesses the nationalisms of a 
vanished past rise again, should we. the Socialists. have 
to blush and plead for the creation of a pole of stability. 
the only guarantee for the establishment of a mode! of 
peace. security, and of social and economic organization 


of progress” 


Liberty and Solidarity 


The prime minister further added: “The European umion 
treaty 1s not Socialist, but 1 will create a new mode! of 
society in Europe, within which Socialists and conserva- 
turves will develop their ideas in a natural democratic 
confrontation. One cannot say yes to Europe and no to 
the treaty. There will not be a second chance.” 


Aware of the “confusion™ besetting both the PS rank- 
and-file activists and the officials, Pierre Beregovoy 
wanted to call the members to arms. He called upon 
them not to give up prematurely, as though a defeat on 
20 September was a given. “Do not listen to the defeat- 
ists and to the supporters of moral disarmament. We 
have nothing to repudiate. neither our ideals. nor the 
way in which we engraved them into reality. Our country 
need this alliance between freedom and solidarity more 
than ever, it 1s the basis of our project.” 
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Francois Leotard Breaks Silence on Maastricht 


92ES1159B Paris LE FIGARO in French 
2 Sep 92 p6 


[Article by former Minister of Culture Francots Leotard: 
“It Is No Longer Possible to Keep Quict™] 


[Text] The Maastricht forum. Crime is being committed 
in the shadow of this campaign. 


Because this debate exceeds by far each of our individual 


as respectable. Certainly not the fact that this union of 
destruction will only last the space of one Sunday. 


There 1s always the possibility to say no in a democracy. 


Internationa! and the Fascist International, which, for $0 
years, kept Europe filled with terror. 


Our entire history teaches us that masochism will have been 
one of the greatest French talents. Never will this country, 
ours, have been more defeated than by itself. With Greece 


to put the interest of the country ahead of the possible 
interest of its constituent parties. 


Just as Kadare wrote the H dossier by evoking the oral 
ing of Homer's work. so 1s—by far—the E dossier. 
that of Europe. the one which will have drawn France into 


But in the end, what does the treaty matter since, in this 
campaign, it long since ceased to be the rssuc’ 


They say “France.” and it 1s the leadership of the party 
which they covet. They say “Europe.” and the thought of 

down a few rivals makes them giddy. They say 
“Yugoslavia,” and they think about the second ballot of 
the next cantonal elections. They say “Maastricht.” and 


Europe. the little Phoenician princess, 1s no longer there 
She was already carried away a long time ago... But her 
whole history is still alive to tell us that. if scorned. 1 will 
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take its revenge. To scorn i today is to refuse it this last 
prestige: A community of fate. The last exit to 


Today, 1s true for the yes. The avalanche can be held 
back before it starts. No one can stop it once it reaches 
the middie of the slope: It has grown, getting heavier 


Yes, France will need a new majority, as much as is 
possible on the same day that the question will be asked 
through the interplay of our insirtutions. It 1s absurd to 
think that it will be formed on 20 September. There 1s no 
hint of a faint majority in erther of the two responses. the 
yes or the no. But the difference is there: A positive 


A negative response will, sooner or later. lead to the 
break up of everything thal was so pat ently instituted in 
Europe against the tragic fate of our continent. namely 
war Destroy first. 


A new crime 1s berg commutted im the shadow of this 
campaign. From the hills of Sarajevo to the debates 
about the referendum. 1 carnes the same name Chavu- 


To fight against i, 1 not democracy that fails the 
Europeans It 1s courage 


The no carnes off my left flank, my center 1s being 
broken through. my nght flank 1s overwhelmed 


| attack. 
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Giscard d°Estaing Urges Support for Maastricht 
PM 1709143892 Paris LE MONDE in French 
16 Sep 92 p3 


[Unattributed report: “Grscard d'Estaing: “Safeguarding 
France's Image") 

[Text] During a dinner and debate im the Vincennes 
gardens on Monday |4 September attended by almost 
2,000 members of the Union for French Democracy 
[UDF from Parts and the Ile-de-France. Valery Giscard 
d Estaing calied on the French peopic to “vote ‘yes’ to 
safeguard France's image.” “Your Europe.” he said. 
“will restore your pride mm being French.... There are too 
many negative clements im this campaign. People are 
explouing fear. and proposing isolation. Where are 
France's capabilities’ This Europe is the work of our 
country. Just umagine what France's image would be if 
our country destroyed us own work.” The UDF 
chairman stressed that a no vote “will kill the Maastricht 
treaty.” “There will be no renegotiation.” he said. 
“because there will no longer be anybody to negotiate 
and we will not see a single currency im our lifetume.” 


Simone Veil. who was at Mr. Guscard d’Estaing’s side. 
said that “if the ‘noes’ win, we will not talk about Europe 
any more but about the battles which took place in pasi 
centunes.” The former speaker of the European parhia- 
ment criticized the behavior of the supporters of a “no” 
vote who “are enjoying themselves very much.” because 
“destroying 1s much more fun than patiently building ~ 
Edouard Balladur who. together with Jean Tiber: and 
Roger Romani. represented the Rally for the Republic 
deputies in Paris. explained that “the real chone 1s 
between a France ssolated in Europe and hence weak- 
ened. and a France with its partners in Europe and hence 
strengthened © Expressing confidence in a victory for the 
“yes” vote, the former minister of state sand that “impie- 
mentation of the Treaty on European Union will be a 
good way of showing al! our fellow citizens that we have 
learned from the past. that we understand the concerns 
which many of them have. and that we want to respond 


to them together.” 


* Ex-Servicemen Find Civilian Employment Probiems 
GIESIIO94 Parts LE MONDE im French 
8 Sep V2 p 12 


{[Unattributed article “Thirty Percent of Noncommrs- 
sioned Officers and Enlisted Men Fail in The Trans- 
von to Civihan Life™] 


[Text] According to an internal investigation 


Nearly §) percent of the lower-ranking noncommis. 
sioned officers and enlisted men who leave the military 
before completing them terms of service fail to find 
satisfactory employment on returning to civihan life 
according to a survey conducted by the Defense Mon- 
toring Agency for Social Affairs [OSD] The survey 








without having completed the |5 years of service under 
the Ministry of Defense that would have entitled them to 
retirement pensions. 


“Fourteen percent of them are unemployed and 16 
percent are employed im poorly paid yobs or in jobs that 
do not match their qualifications,” says the OSD. “They 
move from job to job, take on ‘odd jobs.” or remain 
unemployed for long penods of turme. While the mayornty 
of those who expenence difficulties can be described as 
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the remaining |6 percent neither gained nor jost ground 
after serving im the military. 


The 54 percent who found the best civilian jobs fal! into 
two categonmes: those who were able to build on prev- 


lies, expenencing penods of unemployment ( ¥) percent 
their final mulitary wage (40 percent) 


citing among other approaches conducive to success “the 
precaution of not leaving in haste” withoul having 
looked for satssfactory employment 











heal. German Delegation Arrive for Annual I alks 
LDI709181292 Hambure DPA in German 1719 GMT 
1” Sep 92 


AU 1709122892 Duesseldorf HANDELSBLATT 
in German 17 Sep 92 p 10 


[“ku.” report: “No Alternative to the Maastncht Course 
Offers liself to Rome”) 


[Text] Rome—“We must ratify Maastricht. If thes 1s not 
done, there ss the danger that Europe will fall apan.~ 
ltahan Foresgn Minister Emilio Colombo said in an 
imterview for HANDELSBLATT 


Emilio Colombo was only appointed foreign minister in 
carly August, after Vincenzo Scotti’s uncxapected resig- 
nation after having been in office for scarcely one month 
He had already been prime minister for two years in the 
early seventies. In Italy. Emilio Colombo 1s regarded as 
the “European” par excellence. 


Thus, the HANDELSBLATT interview also focuses on 
the European problems and dangers that have to be 
overcome at present. Colombo is one of the fathers of 
Maastricht. The Colombo-Genscher plan. which was 
drawn up in the emghtees. laid the foundations for the 
further development of European unification “Political 
umon must be the focus of our efforts beyond the 
economic and financial questions.” Colombo stressed 


The foreign minister complains about a ceriain improve- 
ment of the original ideas of the pian that he developed 
and advanced together with his good fnend Hans- 
Dietnch Genscher. Unfortunately, many things are cur- 
rently not proceeding in the European sense Confusion 
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can be seen m Italy. and also m Germany. be sand 
Colombo The Germans are afrand “the mark will disap- 
pear ~ “Of course. these treatees affect the sovereignty of 
the individual member siates And this applics above al! 
to monetary umon. However. the characterisiscs of the 
individual countnes will by no means disappear. cven if 
thes seems to be the case. The individual gowernmments 
must cede part of the powers. Of course. the question of 
control arrses here The European Parliament docs not 
yet have all the powers that would be ncoessary ~ 


“1 do not want a war.” Colombo said in view of the crises 
im former Yugoslavia. However, he cuplicitly called for a 
uniform European attitude | nfornunately the feeling of 
helplessness 1s spreading in Europe “One must not take 
again the ancient myths of nationalism in Europe and 
conjure up the old shadows.” Colombo sand 


As a newghboring statc. Italy 1s particularly close to the 
Yugoslav crisis. But. as the foreign minister stressed. in 


For htaly. Colombo sees the danger of spint rather than of 
nationalism. Here he referred to the north Itahan 


hes country only has a future om Europe 

The sdea that Italy might take over some kind of badly 
function between Europe and the 

Middle East and Africa. no longer has so many adherents 
today. Colombo said. Isolation of Italy 1s dangerous. not 
only for Italy uself, but also for Europe. The country’s 
be solved m this way. bul rather 


Colombo 1s of the opimon that his compatnots must rein 
m ther lifestyle to overcome the present crrses. (On the 
other hand. he also does not see other majorities on Italy 
that 1s. the opportunity to form an alicrnative with other 
coalitions 


According to Colombo, the European idca s deeply 
rooted im Italy. In his opimon, a referendum on the 
Maastricht treatees—none 1s scheduled the treatics will 
only be ratified by parhament—would gct a vast 
majority. So far. Colombo has not perceived an anti 
Maastricht movement that goes beyond parties (nly the 
“Rifondazione Communista.” the orthodox wing of the 
former communist party. 1s clearly hostile toward 


Europe 


At the German-ltahan summit. ( colombo will mect with 
his colleague Klaus Kunkel. whom he knows from former 





32 ITALY & VATICAN CITY 


and the other partners. he said. Al any rate. Italy 
Germany to support and back 1. which must above all be 
done by psychological and moral support. 


Senate Approves Ratification of Maastricht I reaty 
AU 1809111192 Rome ANSA in English 1016 GMT 
18 Sep 92 


Before sending the document over to the lower house for 
action, the Senate voted 176 to 16 with one abstention 
for ratification. Voting in favor were the senators of the 
four government parties, Christian democrats, socialists. 
social democrats and liberals. plus members for the 
opposition parties, the Democratic Party of the Lefi., the 
Lombard League. the Republican Party and the Greens. 
with one Green senator abstaining. 


The tally came as another show that, in a Europe often 
marred by doubts and divisions. Italian public opimon 
has consistently backed the concept of federalism. The 
treaty completed last year under the Dutch EC presi- 
dency 1s widely considered here an indispensabic sicp 
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towards integration. a ~ pont of no return” and by many 
commentators. as a set of goals to achseve for resionng 
econmomac health to the nation. [passage omiticd} 


Sadestepping failure to directly confromt political umon 
the Maasincht document provides a blueprint for cco- 
noms and monctary umon and. for Italy represents a 
means. rather than an end. for the creatvon of conditions 
which will make polrtscal integration inevitable 


Ahead of the parliament's ratification of the treaty. 
Italy's most substantial contribution to the document 
came with the nation’s duty pressdency of the EC in the 
second half of 1990. when Rome hosted two summits in 
October and December 


Over the reservations of the Britssh. led by Prime Min- 
wster Margaret Thatcher. Italy won agreement for the 
opening of two imtergovernmental conferences (1G s). 
one on economia and monctary unmson. and the other on 


European political union 
Another goal achieved by Italy was the harmonization of 


What was accomplished in work which continucd 
throughout 
will expand the EC role in education. the protection of 


formation of a European monctary mmstitution in | 994. 
to become the core of a European central bank. and to a 


single currency by 1999. 
As an intermediate step. the third phase will time for the 


average 


Europe” and the institution of European citizenship 


To safeguard natronal interests. the principle of “subid- 
rarity” will be mmtroduced for decrsson-making al the 
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lowest possible level. The treaty states that the umon will 
act “only and until the objectives of proposed action 
cannot be sufficiently achieved by the single member 


ment of the EC member-natoons will be required on most 
decisions, including which matters may be acted on by a 
simple mayonty. 

In thes area, the nine-nation Wesicrn European U mon. 
the EC twelve except for Ireland, Greece and Denmark. 
ts named as the agency around which to build a future 
European defense and secunty apparatus. 


The powers of the European Parliament will be 
enhanced bul the treaty does not provide for a direct 
vote of confidence on the decisions of the EC executive 


Another treaty sections covers cooperation on such spe- 


Government Launches ‘Emergency Econom Package’ 


18 Sep 92 


described as “of great scope” to face the “sriuation of 
great difficulty in which Italy finds itself.” include a new 
tax on companies’ net profits, a levy that collects 7/ 
wn es et te pet lg geo 
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moral reasons” will hu the owners of powerful cars. 
planes and boats as well as game reserves 


On the health spending front. those who have a famuly 
moome above 40 millon lore (33,000 dollars) per year 


will have to pay m full for pharmaceutical products, 
clinical tests and health spa cures. 


The package also targets publoc sector pay. The renewal 
of public sector work contracts will be suspended for the 
whole of next year, while public employees will not 
receive pay mses thes year bul only the 20,000 bere (17 
dollars) agreed im the July 31 com of labour accord. to 
cushion the impact of scrapping wage indexation 


Amato. after sllustrating the content of the emergency 
package. stressed that upon i hinges the recovery of the 
lra’s credibility on international currency markets 


Left Democrats Join Socialists in F( Partiament 
411709110992 Rome ANSA in English 0805 GMT 
1? Sep 92 


[Text] (ANSA) Strasbourg. September |16—Italy's Left 
Democrat Party. the former Itahan Communit Party 
(PC1), will now officially youn the socialist group in the 


European Community parliament. following its entrance 
Tuesday [15 September) into the Socialest International 


The move. observers noted. will allow the socialist group 
to consolidate its edge over the European Popular Party 
(EPP), which groups together Christian Democrat par- 
ues, which recently capanded is caucus im the Stray 
bourg assembly with the entrance of the British Conser- 
vative Party and the sate led by former French president 
Valery Guscard d'Estaing. The edge of the socialists over 
the EEP would be. out of a total 518 deputies. 179 to 
161 


Nevertheless. some question remains on how automatic 
the Left Democrat's membership in the socialist group 
(%s) and whether all its members. clected in 1989 as 
candidates of the PCI, wish to jon. Two of the 22 
PCl-clected deputies, in fact. jouned the orthodos 
splinter group Communist Re-foundation 


to the head of the sociales caucus. Jean Prerre 
Cot, the Euro-MP’s of the Left Democrat Party. with is 
admission to the Socialist International. “have become. 
immediately and m every effect. all members of the 
socialist group™ on the European Parhament 


Taking a somewhat different view was Mania Magnan: 
Noya, the vice president of the Itahan Socialnt Party 
delegation to Strasbourg. who affirmed how ("the) 22 
(deputies) elected with the PCI must “first get their own 
house in order. define their relations with the members 
of thew current group. the European left. and decide 
whether they all want to jou the socialist group ~ 


In the Left Democrat Party nself. Pasqualina Napolitano 
foresaw a “penod of transition” and sand “our entrance 
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acquired during a period spent in the United States in 
1982 and which he maintains by using it in conversation 


with his wife, Diana. At the recent summit of the Seven, 
he made quite an impressicn by talking to everyone 
without the aid of an interpreter. The only exceptions: 
Helmut Kohl, who does not know English, and Francois 
Mitterrand, who—motivated by chauvinism—persists 
in using French exclusively. 


Expert of Experts 


Also, for the way he works, Amato stands in sharp 
contrast to the style of his predecessors who were mostly 
inclined to interpret the role of prime minister as one 
Stage in a political career. In his first 50 days at Palazzo 
Chigi, as a good university professor, he has behaved like 
an “expert of experts.” He opens cabinet meetings in a 
low-key manner, speaking impersonally, but he does not 
hesitate to intervene constantly to amend and integrate 
the reports of the ministers. He requires that problems be 
dealt with one at a time, shelving them only in special 
cases. So far, with a government that has few heavy- 
weights, this obstinacy on the part of someone who is 
first in his class has worked. 


In only a few weeks—and everyone acknowledges it— 
Amato the beaver has done a great deal and accom- 
plished almost everything he had said he would. Even his 
egg edly Ay TO a de 4 
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weakness into a virtue. Having been formed without any 
pretensions tc permanence, his government is able to 
hurl the threat of resignation at any obstacle it encoun- 
ters. The uncertainty of the government's parliamentary 
base authorizes the head of state, Oscar Luigi Scalfaro, to 
protect the executive branch with a vigor typical of a 
presidential-style republic. 
Indeed, for the man who aspires 
the 21st century, there is only one risk: 
his past, the past of a partisan Socialist and authentic 
Craxi supporter. If the majority is enlarged in the fall to 
include Republican and PDS [Democratic Party of the 
Left] deputies, as Scalfaro predicts, there could also be a 
new head of government. 


[Box, p 52] 
Bat Is It Real Change? 


The politicians are not up to the situation, and the prime 
minister cannot remedy it. 

The balance sheet for the first five weeks of the Amato 
government has been reported favorably by the majority 
of the media. After the months of traumas from 5 April 
to the resignation of Francesco Cossiga and following the 
difficult process of ae for the appoint- 
ments to the institutional offices and for the constitution 


of the executive branch, it appears that the political 
situation has entered a phase of adjustment. The polit- 
ical system, however, ccat:.iues to follow a course estab- 
lished long ago. We are hea:'ed neither toward a recovery 
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no apparent alternative, ay fh ey 


At the beginning of the previous legislature, the govern- 
ment of Giovanni Goria was installed in office as a 
consequence of the reciprocal vetoes of Ciriaco De Mita 
and Bettino Craxi, respectively the secretaries of the two 
largest parties of the majority coalition. This situation 
oe ee ees a eee eee om 


therefore, had the expertise to deal with Italy's biggest 
problem, which—then as now—1s the disastrous situa- 
tion in respect to government spending. 

The Goria administration lasted only a few months. It 
was soon thrown into a crisis by the PLI [Italian Liberal 
Party}, which wanted a reduction in the health tax but 
subsequently gave up the fight. A useless budget bill was 
passed with difficulty but was massacred by the snipers. 
Goria was gone in the spring. 


Then came the great change. After years of preparation 
and with more sponsors than any other government had 
enjoyed, and after overcoming Craxi's resistance and 
even his own hesitations, De Mita formed the govern- 
ment to do what the legislature should have done—cope 
simultaneously with the nation’s economic and institu- 
tional problems. The media weicomed that government, 
pointing out that the DC [Christian Democratic Party] 
was returning to its best tra Aions and putting its most 
authoritative leader at the heim of the nation. 


The De Mita administration lasted one year: until May 
1989. Its boldest initiative was the amendment of the 
by-laws of the two chambers of Parliament—-an initia- 
tive that was desired primarily by the PSI [Italian 
Socialist Party] to reduce the use of the secret vote, 
which the snipers were using to their advantage. It was 
said that this would facilitate the work of Parliament 
which would then be able to deal with the nation’s 
financial problems without being blackmailed by the 
organized special interests. Very little actually changed, 
however, and it was a PSI party congress that gave De 
Mita his walking papers, after his rivals within his own 
party had removed him as party secretary. We thus come 
to the summer of 1989. We read of an ironclad pact 
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between Craxi, Giulio Andreotti, and Arnaldo Forlani 
(the so-called CAF) based on a solid majority, thanks to 
which a man of great experience such as Andreotti 
should have been able to deal with the nation’s problems. 
Today, the opinion is widespread that the aforemen- 
tioned government—which was variously reconstituted 
in 1990 and again in 1991—was one of the worst in the 
history of the republic. 


Goria was a promising choice because he was new, Andreotti 
because he was seasoned; and De Mita because he was a 
genuine leader. So, it was said then, just as it is said today of 
Amato, that he is both new and has the expertise for the job. 
There is one factor in his favor: the weakened condition of 
however, is not up to the task, and that is something the 
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18 September 1992 
Table 1. 
Do You Trust Giuliane Amato as a Person? 
(in percentages) 
Ye 43 
No 23 
Neither >> nor no 27 
No opip:08 7 
Table 2. 
Deo You Approve of the Measures Taken by the Amato 
Administration’ 
(in percentages) 
Yes 43 
No 28 
Neither yes sor no 22 
No opimon 7 











FBIS-WEU-92-182 
18 September 1992 


* Good News for Businessmen, Bad News for Banks 


92ES1146A Lisbon PUBLICO in Portuguese 
17 Aug 92 pp 12-13 


[Article by G.F.: “The Industrialists’ Moment™] 
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Reluctant though the monetary authorities may have been 
to eliminate (or at least combat) their phantom fears and to 





1 

access to foreign credit for all of the export enterprises.” 
The announced liberalization within 15 days (of which. 
moreover, postponement of the debt for two weeks 
would be the sole effect) cannot be regarded as a gradual 
process, and the plan to liberalize access to the monetary 
markets for foreigners in 1993 appears to mean only a 
clear refusal to negotiate derogations in this sector. 


Violation of Limits 


On the other hand, the initial text appeared to limit 
liberalization to what would serve investment purposes 
and to contemplate special treatment for the export 
sector. It seemed to leave open the possibility of a 
reduction in compulsory deposits for export enterprises 
but to exclude total liberalization of their access to 
foreign financing. At least this was what it appeared one 
could legitimately conclude from the choice of the phrase 
“much broader access to foreign financing for export 

ses,” as to the announced “possibility 


may 
turns out in the end that the reduction im the inflation rate 
1$ still not Consistent. 


The reduction on the reference interest rates will neces- 
sarily be followed in a chain reation by a reduction in the 
active rates used by the bank, as Miguel Beleza made 
clear, moreover, during his televised address on 
Thursday might. And the liberalization of access to 
foreign credit will be reflected in even greater pressure in 
the same direction. It 1s obvious that the businessmen. 
who, in the future, will be able to obtain financing at 10 
percent abroad, will never again be willing to pay 20 
percent for 1t on the domestic market. 


In the short run, no effect on investment is expected. 
although the most recent stiuational surveys and the famous 
study of industry carned out by the ministry involved point 
to the fact that the cost of moncy is the main obstacie to 
increased enterprise investment. In the long run. however. 
the new thrust 1s expected to have an effect 


In the very short range, the positive effects of the 
reduction im interest rates will be evident in the reduc- 
tion of the current enterprise cost structure, a matter of 
no small importance where the export firms (which will 
have access to foreign credit under much more favorable 
conditions than other enterprises) are concerned 
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Dewdt; Helpful Aid However. this optimism 1s far from widespread. Another 
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aware that the battle to win markets was a matter of life 


Bankers Tighten Belts 


The bankers might well prepare to narrow their margins 
in view of the new liberalization measures, particularly 
because, with relatively high inflation, they will not be 
left with very much maneuvering room to reduce the 
remuneration rates for deposits. This 1s because those 
with savings will continue to try to protect them, and the 
efforts to attract deposits imposed by the competition 
will have to continue. 


There 1s one thing, however, about which the bankers 
cannot complain. The measures announced have been 
expected for a long time, and no one can claim to have 
been taken by surprise. There are even those in this 


private bank manager appeared much more pessomustic. 
“The crisis we are beginning to cxperence 1s a very senous 
one, and i may in the future become worse than that in 
1975 because we are also facing a crisis in foreign supphes.~ 
This same source emphasized that “some institutions are 
already losing moncy and will continue to do so.” although 
he dismissed the possibility of bank faclures. 


This same administrator insists that the “liberalization 
of capital movement™ would be preferable to the use of 
“possible for some further ume.” He also 
warns of the danger that a sharp decline in interest rates 
would lead to an cxcessive reduction im passive rates, 
posing the threat of discouraging savings completely and 
causing a corresponding upsurge in consumption. 
Finally, he believes that a reversal of the pressure on the 
escudo might. in the middle time range. lead to a 
dangerous reversal in the capital balance. 


More Bad ( redit 


As an indication of the deternoration of the sriuation in this 
sector, characterized im recent years by a veritable situa- 
tional split, with the sector enriching itself and umpover- 
ishing others. 11 suffices to note the development of the level 
of precarious credit. It has been rising gradually (12.5 
percent in the first five months of this year) and has had a 
notable effect on the private commercial banks. They are 
under greater pressure because of competition and are 
making more daring attempts to conquer the market. The 
increase in bad debts here came to approximately 178 
percent in just the first five months of the year. Credit with 
doubtful coverage increased from 39.5 millon contos in 
December of 1991 to 110.2 milhon mm May of this year. This 
cannot fail to be alarming in spite of the substantial increase 
iN provisions imposed by the Bank of Portugal beginning at 
the end of 1990. 


Joao Freixo. the financial and business director of Bar- 
clays Bank. calls attention to this phenomenon. warning 
of a “substantial increase in the difficulties being expe- 
nenced by enterprises” in the coming year, with “bad 
credit certain to increase.” According to the Bank of 
Portugal, the total bad credit losses incurred by the bank 
in May of this year came to about 433 million contos, as 
compared to only 386 million contos in December of last 
year. Of the total reported. 245 million contos are the 
responsibility of commercial banks. with savings banks 
accounting for | $4 million contos and investment banks 
35 milhon. 


This warning is the more important because there is 
good reason to believe that the illusion of progress 
suggests that many banks. instead of assessing the credit 
on which there have been collection problems im their 
respective sectors recently. have chosen to recycle this 
credit by granting new loans The almost ecaclusive 
purpose of these new loans 1s to provide a way to pay the 
interest on earlier loans 








22 Aug 92 pp 54-55 


[Article by Diogo Castro ¢ Silva and Tiago Franco: 
“Recession Predicted by Vitor Gaspar”) 


[Text] Cavaco Silva and Braga de Macedo already know 
that the economy is going to enter a recession in 1993 
Reportedly, ut was the Ministry of Finance «self that 
made that forecast about two months ago through ‘ts 
research staff headed by Vitor Gaspar 


! 
3 


capital between our country and others has only con- 
firmed the fact that governments in Portugal still yield to 
the temptation to subordinate the BP [Bank of Portugal} 
to their political needs. In the opinion of Antomo Borges 
and Miguel Beleza. two of the men responsible for the 

bank's new bylaws, the compicte deregulation of 


: 


According to a well-placed source in the minisiry. Braga 
de Macedo himself 1s im a very touchy situation 


Public Deficit Versus Interest Rates 


Besides the unhealthy state of the national economy. 
there 1s another reason that may have carned decisive 
weight in the BP's decision to deregulate capital move- 
ments. While the interest rates un effect in Portugal in 
recent years have been causing financial asphyxia in 
many firms. they have also been causing serous difficul- 
ties for the state itself because interest on the public debt 
has risen steadily im recent years. Debt interest 
amounted to §.! percent of the GDP [gross domestic 
product] in 1990. but, by 1992, 1 was up to 9.3 percent 
of the GDP. In other words, it totaled something im the 
neighborhood of 850 millon contos Considering that 
the government 1s under a commitment to the European 
Community to reduce the public deficit to less than 3 
percent by 1996. the drop im interest rates will greatly 
facilitate that task 


This factor is all the more important when the other 
instruments available to the government for reducing the 
public defictt seem unusable. When he first took office. 
Braga de Macedo announced that the reduction im the 
public debt was gormng to be a real one But the sate 
budget for 1992 showed little progress mm that direction 
Government spending continued to increase in real 
terms, rising from 48.4 percent to 51.6 percent of the 
GDP. And a larger deficit was avoided only because of 
the big pump im revenucs—the result primarily of the 
higher VAT | value-added tax}. The problem 1s that 1 will 
be difficult to use that last-named instrument again in 
the near future. considering its pernicious effects on 
cconomic activity. The result 1s that only by adopting 





inflation. even if domng so might temporary penalize cco- 
nomec activity One need only recall that the nced to clean 
up the Portuguese business sector has been invoked so often 
by central bank officials as one of the beneficial effects of 
the taght moncy policy pursued by the Bank of Portugal in 
recent years 
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Only an extremely restrictive budget policy will be able to 
put the Portuguese economy hack on the road to Europe 


subjecting domestic spending to mayor inflationary 
pressure (nce again. the fact that production capacity 
m the firms os underutilized guarantees that any 
mcrease in Gemand can be met by supply without 


putting a stram on prices 
Despite that. managing a deflationary policy 1s going to 


a complete 
motility of capital and a system of fixed exchange 
ratcs—as will be the case in Portugal by 1993—the 
monctary policy will cease to have any autonomy. 
Instead. i wall sempty have to accommodate itself to the 
escudo $s position on the exchange market 


Only an extremely restrictive budget policy will be able 
10 pul the Portuguese cconomy back on the road to 
Europe and on the path toward meeting the critena for 
the Monetary and Economic Union. That fact. added to 
the economic stagnation that 1s spreading through all of 
the European economics. cannot fail to give the Porto- 
gues economy a further push im the direction of reces- 
won. All we have to do 1s wart 





Economy Minister: Peseta Devaluation “Necessary 


LD1709182192 Madrid RNE-! Radio Network 
im Spanish 1600 GMT 17 Sep 92 


[Excerpt] The devaluation of the peseta will be accom- 
pamed by a senes of measures that will support the 
austenty policy set im motion by the governinent—ihis 
was announced by Economy Minister Carlos Soichaga in 


New Attack Submanne™] 


SPAIN “3 


for the French and Spanish arms industnes ai a finan- 
cially critucal puncture for the mayor traditional exporters 
im a sector which 1s a casualty of the end of the Cold war 
[passage omitted) 


Basque Leader Outlines Position on ETA 


LD1809063592 Madnd RNE-! Radio Network 
in Spanish 2100 GMT 14 Sep 92 


[Text] The political parties. signatones cf the Ajuria- 


Ajuria-Enea signatones. 
hour mecting. and with the absence of Eusko Alkarta- 
suna, premicr (Basque: ichcendakari) Jose Antonio 
Ardanza outlined some of the points of the document 


signed today 


[Begin Ardanza recording} So. we want to Iet you know 
that the tactscal differences which could have appeared 


sion to keep up the pact while violence continucs. our 
absolute resection of political negotiations. and our res- 
olute willingness not to favor a negotiated end. as con- 
templated mm Article 10 of the Ajuria-Enca agreement. 
until the men committing violence unequivocally show 
their willingness to lay down their arms. [end recording} 


* Senate President Laborda Interviewed 


GIES1 1614 Madrid TIEMPO in Spanish 3! Awe 92 
pp 1921 


[Interview wath Juan Jose Laborda. president of the 
Senate. by Juan Carlos Flores. place and date not given 
“No Reason for Early Elections”) 


[Text] He worked as a journalist and a university pro 


fessor, and. since 1977. has been a PSOE /Spanish 
Socialist Workers Party] senator When he became pres 
ident of the Senate in 1989. this 48-vear-old Bilbao native 


who was elected senator from Burgos. set himself the goa! 
of forging a consensus among all of the political forces 
Currently, his most immediate project 15 to move forward 
in September with the reform of the upper chamber 


[Flores] How long should the PSOE keep on governing in 
its effort to achieve equality and well-being” 


[Laborda] That 1s up to the citizens. More important and 
noteworthy 1s that what we have done in these |) years 
of governing 1s irreversible We have ensured that things 
lke widespread free education. professionalized armed 
forces. a practically universal system of social security 
and pensions, and universal health care cannot be dis- 
mantied Nobody can reverse this 





£ 


{Flores} So Aznar and the opposition do not count’ 


[Laborda}] They have problems putting together a suffi- 
cent majyornty. They have had more musses than hits. 
even im their opposition role. When they say the PSOE 
was ugly in opposition between 1979 and 1982. they 


[Flores] Perhaps there 1s a need to move forward on the 
design of a new senate 


[Laborda} In effect. our country lacks a chamber of territo- 
nal representation That 1s another question because there 1s 
no consensus on reforming the Constitution and giving the 
Senate new powers, and, for that reason. we have to go the 
procedural rovie, which means we must change the way the 
Senate works so that, by means of new norms and with the 
agreement of the parlhamentary groups. the autonomous 
communities. and the government. we can “try out” an 
operating mode that brings us closer to the tasks and duties 
of territtonal chambers 


[Flores] But thes reform that you urge 1s lagging behind 


|Laborda! The reform initiative has been held up since the 
announcement of cleciions in Cataloma but 1 to be taken 
up again in September Right now. consensus 1s more vital 
than ever. and consensus 1s possible. as the recent constitu- 
tonal reform demonstrated. | am going to promote con- 
sensus by changing the rules. But | cannot do it all by myself 
Also. even if the rules are changed. unless the groups make 
an effort to establish protocols and ts and parha- 
mentary traditions. the Senate will be useless. | have been 
saying this since November | 989 


[Flores] Don't you think some of the autonomous com- 
munities have turned into little kingdoms” 


'Laborda} Opimon about the communities 1s changing 
The most revealing political event of the year took place 
yust recently mm Catalonia. At the star of the Olympic 
games. there was concern that the symbols of the state. of 


SPAIN 
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Spain. were going to be slighted in favor of the symbols 
of Catalonia. But they cocxrsted quite well. Some com- 
munities may function autcaomously within the system. 
But they lack the proper instruments, such as federal 
parties and a federal senate. For that. reform of the 
Senate 1s absolutely necessary. 


[Flores] In Barcelona. there were some difficult 


national spirit of comsensus will be ruptured, esther by a 
community or in a return to neocentralism. The Olympic 
games did not require resolution of the probiems but a 
leap forward in communicating and im integrating Cat- 
aloman values with Spanish values. In the 15 days of the 
Olympic games. we resolved many issues. 


[Flores] There are those who say too much was spent on 
the Olympic games and Expo 


[Laborda] Everything 1 relative, but 1 seems to me that 
these events. especially when they turn out well, are an 
investment looking toward the future We have dispelled 
our infenonty compiles before 3.5 billhon televiewers, we 
organized things well, we won 22 medals, and we held 
them peacefully and without terrorism. So, obviously. 11 
was worth the cost. And the world’s fair should be 
considered an investment in image. projection, and 
publicity. Expo serves to put us definitively on the map 
because many North Amernecans, for crampie. may learn 
that Spain is not a country somewhere south of Mexico 


[Flores] What do you think of the conduct of Juan 
Hormacchea. the president of Cantabna” 


[Laborda] My responsibility this fall 1s gong to be to 
achieve a consensus with al! of the parliamentary groups 
and the presidents of the autonomous communities 
Independently of the political view my party has of him. 
which 1s well known. the president of Cantabria is an 
imteriocutor. and my duty 1s to refrain from making 


judgments. much less negative ones 


[Flores] Will the ccomomuec crisis and the tax imecrease 
burt the government and crode its popularity” 


[Laborda] It seems to me that governments. when they 
have responsibilities to drscharge and are able to cxplain 
them. do not have to suffer a loss of popularity. In any 
case, it % always positive for a government to make 
decisions without constantly calculating the impact im 
terms of votes. The truth 1s that this recession we are 
cxapenencing docs not have an caxclusively Spanish solu- 
tron and has caught ali governments off balance We are 
gong to be paying the price for a number of years for an 
cconomex policy based on monctary comsdcrations, a 
policy muitiated mn the 1980's that has produced “casino 
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capttalism.~ in which ruthiess business deals have been 
fostered at the expense of productive investment. 


Flores} Do you think there will be an carly election” 


[Laborda] In my opinion, no. There is no reason there 
should be. Anyone who has closely followed the decis:0n- 
making of Felupe Gonzalez in 10 years of government 
will conclude that he has always put the need to adopt 


a time when other countnes have been reducing theirs 
Maasincht will resolve these problems because. im the 
end. there will be fiscal homogeneity and a single market 
We may be a member of the club of wealthy nations now. 
but there 1s no way a cowntry can cope with the recession 


rehabilitation—Onriega and Azana. whom he quoted 
constantly in his speeches in perliament He was a man 
who believed in our peopic and was not embarrassed to 
admit that his highest loyalty was to Spain And that 
says a great deal for a man of the political left. It shows 
how much things have changed in Spain. that thrs idea 
of the fatheriand 1s no longer considered the heritage of 
a particular ideological current: Fernandez Ordonez 
heiped us understand that idea 


* Objections Raised to Ministry Appointments 
VIESII62A Madrid DIARIO 16 im Spanish 
1 Sep 92 p 7 


Artcie by Jesus Mendoza “The Il) Asks Corcucra To 


aplaun Why Two Suspended Captains Were Crven 
Posts mm Imternor™] 


[Teat) 1) [Unned Left] Deputy Antonio Romero has 
issued a parhamentary chalicnge to Minister of Interior 











[Spanish Socialist Workers Party) to reward the shadiest 
mstitutions. those found responsible of cases of corrup- 
the 


ton within Army. torturers. and other ant- 
democrat ciements.~ 
Rafac! \era 


posts im the corps 
Completely rehable sources told this newspaper “that 
the temporary suspension ordered by the Supreme ( 


On the basis of the Antuterronst Law. she was subjected 
to “beating and kicking” im an unsuccessful attempt to 
force her to confess that she belonged to ETA. the ruling 
states She was later released 


Comrade of Vera's Messenger 


Officer Jose Perez Navarrete shares an office mm the 
Office of Secretary of State for Security with Li Col 
Felix Hernando. who was Rafac! Vera's messenger in his 
contacts with ETA leader Eugenio Etxchesic Antxon 
sources say) 


Hernando has traveled to Santo Domingo several times 
over the past three vears and met with ETA prisoners 
Geported tw the Canbbeen «land m an attempt to 
resume contacts between the government and the ter- 


rors! organization 


During bes meetengs eth Antron Hernando used the 
name “Fernando Vidal” and clarmed to be a sociaiest 


Vera's envoy urged Extchesic to have the ETA declare 2 
umlateral two-month truce as a condition for Saving the 
secretary of state go to Santo Domungo and plan ncw talks 


Alo on the same office as Perez Navarrete 1s Licutenant 
Colonel Rafaci Masa After serving m Bolrwee as an 
adviser to Imtenor on drug trafficking. Masa returned to 
Madrid and was picked up again for the investigation 
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National Discount Rate Lowered Half a Percent 


LD/409112692 Bern Swiss Radio International 
in English 1100 GMT 14 Sep 92 


[Excerpt] The Swiss National Bank followed the icad 
takea by Germany's Bundesbank and lowered its dis- 
count rate by half a percent to 6.5 percent. The Lombard 
rate will remain floating [passage omitted] 


SWITZERLAND 0 


Activities of State Security Police Restricted 


LD1209203192 Bern Swiss Radio International 
in English 1100 GMT 11 Sep 92 


[Text] The Swrss Justice and Polhoe Ministry has rssucd a set 





Secial Democrats EC UL aicn Prepesals Outlined 


PM 140917209) Copenhagen BERLINGSKE TIDENDE 
im Danish 11 Sep 92 p 6 


[Cirmsuan Brondum. Enk Moller, Per Lyngby report: 
“Social Democratuc Proposals for Specaal Arrangements 
for Denmark im the EC™) 


[Text] 


The Secial Democratic Party's EC Demands 


—No to the Western European Union and a pomibic 
future common defense force 


— The principle of must clearly delineaic the 


role of the EC and those of individual countnes 
—Denmark must be a full member of EC union im the 


None of these are comtained in the proposal 


“We have been forced to find « politcal compromec ~ 
Rett Byerregaard saxd “I still themk that 2 common 


defense poly 1s necessary Dut /t 1s something the peupic 
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Svend Avhen 1s also satosfied eith the propa ehach 
he saed are very close to what he wanted 


“They are compictely m lene orth my wees The Soc! 
Democratx Party a clear sagnal as to how (hong, 
can be sorted out.” Avhen wad 


In hes omtradection of the Social Democratn proposals 


relapse 1° hd fastoned foot-<dragging in Europe | 


The * Btn Getegates ell vote om the fina 
EC pm » = Semday (1) September) The oof 
provide an 


mendation of a yes vote 

Nerway 
* Laber Party's Program fer Nineties (huthined 
OF VOR" 4 Onde 4ITENPOSTESN  Norwrmwr 
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Foreign Minister on Lifting Skopje Fuel Embargo 
NC1809101392 *thens ELEVTHEROTIPIA in Greek 
16 Sep 92 p 3 


{Report by Yiannis Liapis from Thessaloniki] 


[Excerpt] Foreign Minister Mikhail Papakonstandinou 
yesterday [15 September] set out three conditions that 
the Republic of Skopje must meet before Greece will 
start channeling fuel to it again. It must: 


Abandon the name “Macedonia,” which, according to 
the Lisbon [EC summit] decision, does not belong to it; 


Withdraw the recently adopted emblem (the Mace- 
donian Star of Veryina), 

Change those provisions in its Constitution that include 
threatening implications concerning Greece's territorial 
integnity. 

Pressure 


In his parochial manncr, Papakonstandinou, the first 
Greek foreign minister to give a news conference in 
Thessaloniki, said: 

There is now some pressure from those who say “Supply 
the oil.” To this I respond: The EC will tell us whether to 
change our decision. A directive is about to be issued 
and, as long as the directive can be implemented, we will 
abide by it. | asked the EC Presidency to intervene so 
that Skopje would stop its provocations; the Presidency 
reacted positively. Now the issue is not between Greece 
and Skopje, but between the EC and Skopje. 


Papakonstandinou repeated that Greece has “unjustifi- 
ably and unfairly” been accused of violating the UN 
embargo against Serbia. 

We do not want to hurt the Skopjians, he said, but we 
were forced to cut off the flow of fuel ... [ellipsis as 
published] 

Papakonstandinou accused Skopje of “selling the oil we 
were channeling to them to Serbia” and stressed that 
Skopje was not discussed in the first or second London 
meetings on the problem of the former Yugoslavia. 
[passage omitted] 


Awaiting EC Directive 
NC1809092592 Athens ELEVTHEROTIPIA in Greek 
17 Sep 92 p § 


Report: “Government: Not Even One Drop of Oil to 
C e”) 


[Text] The Government insists on prohibiting any 
transfer of oil to the north until the European Commu- 
nity issues a directive making it possible to control any 
cargo’s destination. 


The Government has been repeating this position con- 
tinuously since the informal meeting of the “Twelve” 


GRiECE Si 


ci ae SEONG ae Caeene, Snags Mea 
ikhail Papakonstand:nou 


Our EC partners and the U.S. Government are pres- 
suring Athens to give Skopye oi! so that its economy will 
noi deteriorate. 


stating 
that the U.S. Government has added Skopje to the U.S. 


General Tariff System [yenikewmeno sistima dhas- 
moloyikon protimiseon] under the name Macedonia. 


Austerity Measures Protested by 10,000 Marchers 
NC1709172592 Athens ATHENS NEWS in English 
17 Sep 92 pp 1.2 


[Text] Chanting “No to the austerity measures”, 
sands of people took to the streets of the capital yes- 
terday, during a nathonwide strike call and marched to 
Parliament to protest a conservative t Bill 
reforming the Social Security Sysiem of the country. 


The 48-hour nationwide strike was called by the General 
Confederation of Greck Workers (YSEE) and the Civil 
Servants’ L aion (ADEDY), which joins the strike today. 
The two unions represent over one million employees. 


Observers said about 10,000 people marched through 
central Athens. The demonstrators gathered at Omonoia 
Square at 10:30 in the morning and then marched to the 
Parliament building, where the leadership of YSEE met 
with the Speaker of Parliament and members of the 
Opposition parties. On his way out, the President of 
YSEE, Lambros Kancllopoulos, said thai strikes and 
work stoppages will continue even after the Social Secu- 
rity Bill is over with in Parliament. 


Employees are protesting the government's plans to raise 
the pension age to 65 and increase workers’ contributions. 


Today's demonstrations are expected to be larger in 
number since the Civil Servants’ Union is joining YSEE. 
University students are also scheduled to march to the 
Ministry of Education in order to protest the govern- 
ment proposed Education Bill. In addition to the trains 
being at halt today, Olymoi Airways employees are 
joining in with a 24-hour strike. Airport authoritw:s, 
however, announced yesterday that all scheduled flights 
will be executed as scheduled. 


Following a late evening meeting by Power Company 
employees in Ptolemais, DEI [Public Power Corpora- 
tion] announced an extension of its sirike until Sunday. 
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* Intraparty Opposition to Papandreou Cited 
92ES1156C Athens TIPOS TIS KIRIAKIS 
in Greek 26 Aug 92 pp 16-17 


[Article by Vasilis Zisis: “Andreas, Get Out} 


PASOK committees for the Athens First Electoral Dis- 
trict and the Pireaus Second Electoral District which 
represent a number of PASOK members. This 
seriously upset ' 

Grass roots party cadres voiced similar criticism or decla- 
rations against other party leaders such as Arsenis or Pan- 
galos who were also “absent on vacation in these days.” 


For this reason, Papandreou as soon as he received those 
reports rushed to meet with syndicalists and to criticize 
the government first on its handling of the Cypnot 
ee ee ee nee 
mobilization by employees, something he had 


avoided of doing up until then. For the same reason a 
“secret meeting” was held on Wednesday under the 
chairmanship of PASOK Secretary Akis Tsohatzopou- 
los, which decided to set the PASOK organization “in 
readiness” and—especially—“to cancel the leaves of all 


and file wil! kick our butts.” 
it is also known that Tsohatzopoulos is at this point the 
man who moves the “summer offensive” and supports 


| 
| 
: 
| 


x the PASOK syndicalists. It is known that 
both the Kaneliopoulos and the Raftopoulos are 


Tsohatzopoulos 1s also trying to strengthen his position 
in the media, where, reportedly, he has already secured 
the support of Giorgis Kouris, the “AVRIANI” pub- 
lisher who is also a supporter of the “hard-liners.” This 


The displeasure caused inside PASOK by the “Tsohat- 
zopoulos policies” 1s shown by the systematic absence of 
such “aspirants” as Kostas Simitis and Kostas Lalhiotis 
from the stage. Reportedly Laliotis has said, “Let Tso- 
hatzopoulos pull the chestnuts out of the fire,” while he 
himself prefers to travel back and forth to [(Papandreou's 
vacation spot] Elunda where he explains to Papandreou 
the latest versions of his plan “to snare the Coalition of 
the Left and bring its followers into PASOK.” According 
to Laliotis, PASOK must “short-circuit” the Coalition 
cadres and force them to join PASOK in the next 
election and then absorb them altogether. Already Coa- 
lition parliamentary deputy Galanos has, reportedly, 
secured his participation in the next election on the 
PASOK ticket for at-large deputies as a reward for this 
stand during the “Koskotas trial.” 





* Opposition Parties Divided Over Tactics 
92ES1156B Athens TO VIMA TIS KIRIAKIS 
in Greek 23 Aug 92 p A3 


[Article by N. Marakic: “The Others, Too, Are Con- 
cerned...” 


the mobilizations do noi in effect have any purpose and 
therefore it is necessary to start a process of disentangle- 
ment. Ger. Arsenis and D. Tsovolas are considered to be 
the mentors of Panhellenic Socialist Movement 
[PASOK] syndicalists and push toward the first option, 
while G. Gennimatas and L. Kanellopoulos, a politician 


Damanaki trnes to hold together in a common direction. 
At the same time Coalition cadres are more and more 
resorting to a “double-talk,” adjusting their views to the 
appear to support mutually opposite views. thus causing 
a climate of uncertainty among the party members. 
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This their own affaxr We did not ask for a 
promise of that kind This the: own war They are ly in 
northern Iraq and have the necessary forces If the 
gains strength there. 1t will create problem for them 


pursuit of the terrorsis” 
[Demirel] No. 
[Kasial:) Is the Iranian Government supporting them” 


[Kaslah] There is an ongoing debate as to whether the 
alles will use the Turkish bases in a military operation 
against Iraq. Did you tell them “they cannot use the 
bases” [quotation marks as published] 


TURKEY ss 


[Kisiah} You did not, then. say they could not be used. 


[Demure] It 1s not like that. | am a politician. There 1s no 
reason for me to make such a statement. | cannot predict 
the future? What will the developments be at that treme” 
However. | do not think the need will arise. 


[Keslais} Will the contentious Porsed Hammer's term be 
renewed” 


(Demurel] Ths will depend on the stuation sm December 
1992. 


[Kssiah} Are you mritated by the criticusm you have 
received on this issue” 

[Demurel] No. There 1s no problem as long as thes force 
helps protect the people in northern Irag However if 1 


[Keslah:) What are Turkey's foreign policy proorities” 
[Demirel] We are developing our relations. We are trying 
to :astitutvonalize the Black Sea Economic ( coperation 


Balkans. Cyprus % an important msue The talks 
resume at the LN on 26 October 


[Koslah} Will Turkish troops go to Bosna” 


[Demurel] We will act m concert with the United 
Nations. If « asks for troops from Turkey. we will 
provide troops 


Demirel Meets With Syrian Interior Minister 


JN 1709162292 Damascus Syrian Arab Republx 
Radio Network in Aratac 1115 GMT 17 Sep 92 
[Text) Ankara—Turkish Prime Minister Suleyman 
Demirel received [Syrian] Intervor Minister Dr 


Muhammad Harbah and his delegation this morning [| 7 
September) Turkish Intenor Minister [sect Sergun and 
Synan Ambassador to Turkey Abd-al- Ariz al-Rifa) 
attended the meeting 


Dr Harbah conveyed greetings from President Hafiz al- 
Asad and Pome Minister Mahmud a/-Zu' to Demrre! 


Talks at the meeting dealt with bilateral relations and 
ways of developing and bolstering them 


Demure! stressed that Syria will never accept harming 
Syrian imterests. and sand Turkey supports the Arabs in 
general. and Syna in particular, concerning the return of 
the occupred Arab ternitones through the implementa- 
tion of Security Council Resolutions 24) and 114 
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& TURKEY 18 September 1992 
The Turkish prime minister added that relations with whenever they emerge. This will prevent tension 
between Turkey and Syna should flournsh and expand in =—s_ bet ween the two sides. The question of border violations 
various ficids. He stressed that his country has no ceiling «= ss. an example. Foreign Minister Hikmet Cetin and | have 
for relanons with Syma He also stressed the need to = agreed to establish a tciephone Innk between us. 


Oxzal Meets Syrian Delegation 


JN1709165892 Damascus Synan Arab Repubdic 
Radio Network im Arabic 1515 GMT 17 Sep 92 


[Text] Ankara— Turkish President Turgut Ozal received 
[Synan| Intenor Minister Dr Muhammad Harbah and 


tance of bilateral relations and Syna's concern for Tur- 
keys security and stability 


For hes part. Pressdent Ozal asked Dr. Harbah to convey 
hes warm and sincere greetings to President Hafiz al- 
Asad and to extend an invitation to President al-Asad to 
vist Turkey 

The Turkish president stressed the countnes good bilat- 
eral relations and the need to strengthen them. particu- 


larly un the field of economic exchange. He stressed that 
Turkey can never harm Syria's vital interests. 


Talks at the meeting dealt with bilateral relations and 
ways of strengthing them 


Greek Foreign Minister interviewed on ‘Problems’ 
NC 170914559) Istanbul CUMHURIYVET im Turkish 
11 Sep 92 p 8 


[“Eactusive™ imterview with Greek Minister 
Mikhail Papakonstandinow by CUMHURIYET corre- 
spondent Erdal Guven im Istanbul, date not given] 


[Text] (Guven] You have said that both important and 


| meant those that should be solved by loca! authorities 
These problems have not been solved for one reason or 
another. | am talking about problems that we can deal 


We have to hold lengthy talks on other problems, one of 
whach rs the Cyprus problem. Our bilateral relations will 
be based on the resolution of that issuc. | also want to 
discuss the question of a peace agreement between the 
two countnes. We have to talk to solve the problems. 


Turkey and Greece are countnes. Why 
should we not establish wide-ranging trade relations” 
The businessmen of the two sides wish to cooperate. We 
must forget the past and look to the future. 


[Guven] How legitumate is ut to link Turkssh-Greek 
relations to the Cyprus problem” 
[Papakonstandinou] We have reached a stage in which 
the Cyprus problem can be solvea. We have agreed with 
Hikmet Cetin that the two sides should attend the talks 
in New York on 26 October. We will encourage the sides 
to the talks. A warm atmosphere has emerged as a result 
of the talks. The settlement of the Cyprus issue will 
enhance this atmosphere 


[Guven] Prime Minister Mitsotakrs has disclosed that he 
does not regard Turkey as a threat. However, certain 
disclosures zre made pernodically in Greece that conflict 
with Mitsotakis’ views. 

[Papakonstandinou] Both Prime Minister Mitsotakis 
and I refrain from using the word “threat.” The two 
countnes have already disclosed that they do not covet 
one another's territory. 


The Question of Macedonia 


[Guven] The question of Macedonia 1s important in 
Greece's foreign policy. In fact. your predecessor was 
removed from his post because he did not prevent that 
country from being recognized with the name it has 
come to be known by. In addition, Greece is being 
pressured by its EC partners However. your government 
prefers to use 11s veto. 

[Papekonstandinou] We do not want the name “Mace- 
doma™ to be used because what i recalls may harm 
Greece's terrioral integrity. There are no other prob- 
lems between Athens and Skopje. We wish to prevent 
new sources of tension in the Balkan region. All the 
Greek political parties agree on this issue. People can call 
themselves whatever they like Do not Britons, Gallic 
peopic, and Scottish people live in the United Kingdom? 


The EC 1s not pressuring Greece. Talks are being held in 
accordance with the decisions adopted in Lisbon We are 
trying to persuade Skopje. Greece docs not want to 
obstruct any country’s recognition 


[Guven] How do you assess the war scenarios published 
mn the foreign media. especially in connection with the 
Balkan region” 

[Papakonstandinow) The Balkan region 1s currently 
gorng through a tragic situation Greece 1s convinced that 
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He pointed out that this mass emigration wave 15 duc to 
the economac processes accompanying the transition to a 


741709111692 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 17 Sep 92 


ee Se See Seen Saw Se Oe Se Se 
today to attend the annual meetings of the World 
Bank and the IMF. In a statement at Istanbul's Ataturk 
Airport prior to his departure, Ciller sard that the 
meeting she will hold talks with World Bank and IMF 


Turkey unable to assume responsibility alone 
Ciller added that she will ask the World Bank and the 
IMF to cooperate with Turkey on this field. 


[Text] The Red Crescent organization sending |5 

tonnes of food and medicines to Abkhazia. 

which will be sent from Ankara’s Esenboga Airport 

aboard a milrtary plane this morning, includes sia tonnes 

of flour, four tonnes cach of sugar and nce, and one 

tonne of medicines. Two Red Crescent obververs will 
g0 to Thelist together with the ard maternal 


it 
: 
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Agreement Signed Between ANATOLIA, KUNA 
LDI7091 10892 Kuwau KUNA im Arabec 1645 GMT 
16 Sep 92 


{Excerpt} Ankara. 16 Sep—An agreement for renewing 
and the agreement between KUNA and ANA- 
TOLIA, the Turkish national news agency, was signed im 


The agreement was signed for KUNA by Yusuf al- 
Sumayt, chairman of the KUNA board of directors and 
director general of KUNA, and for ANATOLIA by 
ANATOLIA Director General Cayhan Beytur im the 
presence of Kuwart: Information Minister Dr. Badr 
Jasim al-Ya qub at a reception at the ANATOLIA head- 
quarters in Ankara [passage omitied] 


Radio, TV Cooperation Protocol 
74170911249) Ankara Turkiye Radyolanri Network 
in Turkish 1000 GMT 17 Sep 92 


to Turkey. called on TRT [Turkish Radio and Telew- 
son} Director General Kerim Aydin Erdem 


In a statement during the meciong. Erdem stressed the 


Erdem and (Jafar) 

* Reaction to Oral Remarks on Kurds, ANAP 
GIES11444 Inantel TERCUMAN on Turkish 

0 Aug 92 p i! 


[Report. “What Does Ozal Want To Do To Turkey?”} 


[Text) Presdent Turgut Orzal’s remarks that Kurdish 
mstruction in schools and Kurdish televisron broadcasts 


Kurds and the internal problems of ANAP [Motherland 
Party} instead of dealing with government matters 
during his stay at the government house in the village of 
Okluk. The citizens asked: “What « the president up to 
again” What does he want to do w Turkey” Recalling 
that 
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party leader Mesut Yilmaz last night 1s also very umpor- 
tant. Demure! continued: All this ss significamt in 


[Begin Demure! recording] [passage omitted] | would like 
to revterate the following This phenomenon 1s not a fight 
between Turks and Kurds There are people who want to 
turn st mnto such a conflict. This would be a scheme 
if we are deceived by u. The members of the network 


body of a martyred soldver 1s sent back to his home town 
for burnal. This would be the worst thung that can be done 


against Turkey [end recording) 


The prime minister explained that the culprit is the 
actual perpetrator of the murder. The citizen of castern 
origin lrvung in any pari of the country cannot be blamed 
for these acthons. Asking to draw everyone's attention to 
another point. Demure! said 


[Begin Demure! recording) The world accepts that what 
we are witnessing here 1s terrorism. In actual fact, thes os 
not even terrorism: i is an attack against the Turkish 
state. The form of attack us terrorism. Raiding border 
posts and obstructing people's way to kill them cannot be 
defended by anyone in the world There are attempts to 
turn thes imto a Kurdish issue and take 11 to international 


Operation Against ‘Terrorists’ on Kaval Mountain 


TA170918199) Ankara TRT Televiscon Network 
in Turkish 1700 GMT 1° Sep 92 


[Text] An air operation was conducted! on Kaval Moun- 
tain today. Guntac Aktan, who is m the region, reports 
the following on the operation 


[Begin recording) The air operation began in the carly 
hours of the morning and continued untr! noon Our 


aircraft conducted five paralic! sorties during that time 
F-104, Phantom. and RF-5 asrcrafi participated im the 
operation. Kaval Mountamn. where the terrorsts are 
hiding in groups. 1s northeast of (Vesta) valicy. The 
mountain measures some 3.000 meters with its peak in 
the shape of a table. Down om the valicy, which splits the 
peak into two. there are some hundreds of caves used by 
the terrorists as hideouts. These caves were the targets of 
our aircraft and our pilots today. Our pilots were suc- 
cessful om hetteng thei targets. namely the caves on the 
banks of thes valley In between the sorties. mortar 
attacks were launched on the terrorists who wanted to 
escape. A mortar attack was also launched on Elmadag: 
Mountain, another terrorist hideout. The operation on 
the Kaval and Elmadag: mountains was successfully 
concluded [end recording] 
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